COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM F
FOR MEETING OF AUGUST 13, 2019

SUBJECT:

For Possible Action: Consideration of and possible action to approve Contract No. 17-SLC-0839
between the Colorado River Commission of Nevada and the United States Department of Energy,
Western Area Power Administration, Salt Lake City Area Integrated Projects for Firm Electric
Service through September 30, 2057.

RELATED TO AGENDA ITEM: G, H, |

RECOMMENDATION OR RECOMMENDED MOTION:

Staff recommends that the Commission approve Contract No. 17-SLC-0839 between the
Colorado River Commission of Nevada and the United States Department of Energy, Western
Area Power Administration, Salt Lake City Area Integrated Projects for Firm Electric Service
through September 30, 2057.

FISCAL IMPACT:
None.

STAFF COMMENTS AND BACKGROUND:

CRCNV’s current contracts with the Western Area Power Administration (WAPA) and with its
customers for SLCAIP hydropower expire on September 30, 2024. WAPA began the process for
the post-2024 allocations in 2015 and the CRCNV has been offered a contract through September
30, 2057 which contains the same allocation amounts it currently holds - 20,851 kW of capacity
and 37,944,500 kWh of energy (Summer Season) and 27,414 kW of capacity and 50,267,119
kWh of energy (Winter Season).

At its February 12, 2019 meeting, the Commission approved the continued allocation of SLCAIP
power to its current SLCAIP customers at their current levels as follows:

Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kW kWh
City of Boulder City 5,637 10,075,242 7,279 13,347,215
Overton Power District No. 5 6,279 11,427,163 8,256 15,138,176
Valley Electric Association,

Inc. 9,035 16,442,095 11,879 21,781,728
Total: 20,851 37,944,500 27,414 50,267,119

Order of the CRCNV - In the Matter Of: Allocation of Salt Lake City Area Integrated Projects
(SLCAIP) Hydropower Post 2024 dated February 13, 2019 is attached hereto.

Subsequent to the February meeting, staff and legal counsel to the Commission finalized
contracts with its SLCAIP customers. Those contracts have been presented to the customers’
governing bodies, have been approved by those bodies and executed by the appropriate
individuals.




AGENDA ITEM F (CONTINUED)
STAFF COMMENTS AND BACKGROUND:

WAPA has provided its contract to the Commission for approval and execution. It will execute
the contract after Commission approval.
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CONTRACT
BETWEEN
COLORADO RIVER COMMISSION OF NEVADA
AND
UNITED STATES
DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION
SALT LAKE CITY AREA INTEGRATED PROJECTS
FOR
FIRM ELECTRIC SERVICE

PREAMBLE

This CONTRACT is made this day of ,201__, pursuant to the

Act of Congress approved June 17, 1902 (32 Stat. 388), the Act of Congress approved
February 25, 1905 (33 Stat. 814), the Reclamation Project Act of August 4, 1939 (53 Stat.
1187), the Flood Control Act of December 22, 1944 (58 Stat. 887), the Act of Congress
approved July 3, 1952 (66 Stat. 325), the Act of Congress approved April 11, 1956

(70 Stat. 105), the Act of Congress approved August 4, 1977 (91 Stat. 565), and acts
amendatory or supplementary to the foregoing Acts, between THE UNITED STATES
OF AMERICA, acting by and through the Administrator, Western Area Power
Administration, an agency of the Department of Energy, hereinafter called “WAPA,”
represented by the officer executing this Contract, a duly appointed successor, or a duly
authorized representative, hereinafter called the “Contracting Officer,” and the Colorado
River Commission of Nevada, duly organized, created, and existing under and by virtue
of the laws of the State of Nevada hereinafter referred to as the “Contractor,” its

successors and assigns, each sometimes hereinafter individually called “Party,” and both

1
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sometimes hereinafter collectively called the “Parties.”

EXPLANATORY RECITALS

2.1

2.2

2.3

24

The United States Bureau of Reclamation (Reclamation) operates certain Federal
hydroelectric facilities known as the Collbran Project, Rio Grande Project, and the

Colorado River Storage Project.

WAPA refers to the hydroelectric facilities of the Collbran Project, Rio Grande
Project, and the Colorado River Storage Project collectively as the Salt Lake City

Area Integrated Projects, hereinafter called “SLCA Integrated Projects.”

WAPA markets and transmits hydroelectric power generated at the SLCA
Integrated Projects pursuant to the Act of Congress approved June 17, 1902 (32
Stat. 388), the Act of Congress approved February 25, 1905 (33 Stat. 814), the
Reclamation Project Act of August 4, 1939 (53 Stat. 1187), the Flood Control Act
of December 22, 1944 (58 Stat. 887), the Act of Congress approved July 3, 1952
(66 Stat. 325), the Act of Congress approved April 11, 1956 (70 Stat. 105), the
Act of Congress approved August 4, 1977 (91 Stat. 565), and acts amendatory or

supplementary to the foregoing Acts by the United States of America.

To implement the foregoing authorities, WAPA developed and published the Salt

Lake City Area Integrated Projects Post-1989 General Power Marketing and
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2.7
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Allocation Criteria (hereinafter called the “Criteria” and/or “Post-1989 Marketing

Plan”) in the Federal Register on February 7, 1986 (51 FR 4844).

WAPA and Reclamation are under a continuing obligation to ensure the operation
of Reclamation’s hydroelectric facilities complies with Federal law. Due to this,
WAPA maintains flexibility in its contracts to respond if Reclamation changes the

way its facilities are operated.

As published in the Federal Register on April 2, 1987 (52 FR 10620), WAPA’s
Administrator approved final allocations of the hydroelectric power generated at
the SLCA Integrated Projects, under which the Contractor received Summer and

Winter Season capacity and energy allocations. Minor revisions were

subsequently made to the allocations on August 24, 1989 (54 FR 35234).

WAPA entered into long-term firm power contracts for the delivery of the SLCA
Integrated Projects capacity and energy allocations listed in the April 2, 1987,
Federal Register notice (52 FR 10620), as subsequently revised in the August 24,

1989, Federal Register notice (54 FR 35234) and other Federal Register notices

explained below. These contracts are referred to as the Firm Electric Service

contracts executed with the SLCA Integrated Projects.

Effective November 20, 1995, WAPA published the Energy Planning and

Management Program (Program), 10 C.F.R. Part 905, to implement Section 114
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of the Energy Policy Act of 1992 (106 Stat. 2776).

The Program consists of two components: a requirement that each long-term firm
power customer prepare an integrated resource plan, and a Power Marketing
Initiative (PMI) under which WAPA extended a major portion of the Federal
resource commitments to its existing long-term firm power customers. Subpart C
- Power Marketing Initiative of the Program provides for the establishment of
project-specific resource pools and the allocation of power from these pools to

new preference customers.

WAPA did not consider applying the PMI to the SLCA Integrated Projects until
after completion of the SLCA Integrated Projects Electric Power Marketing
Environmental Impact Statement (EIS). The Record of Decision on that EIS was

issued on November 1, 1996.

Subsequent to WAPA’s proposed application of the PMI to the SLCA Integrated
Projects, the public was provided opportunities to comment on WAPA’s proposed
application of the PMI. Public comment was also invited on how WAPA should
market power given recent changes in the electric industry; and, on how much
power should be set aside for new customers, particularly Native American Tribal

entities. On June 25, 1999, WAPA announced its decision in the Federal Register

(64 FR 34414) that the term of SLCA Integrated Projects contracts would be

renewed and extended until September 30, 2024, On September 8, 1999, WAPA
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established the Power Allocation Procedures and Call for Applications in the
Federal Register (64 FR 48825), for SLCA Integrated Projects Post-2004

Resource Pool.

On February 4, 2002, WAPA published final allocations of the Post-2004

Resource Pool in the Federal Register (67 FR 5113) and on July 29, 2002,

adjusted final allocations as published in the Federal Register (67 FR 49019).

In the May 20, 2004, Federal Register (69 FR 29135), WAPA published its

Notice of Determination of the Post-2004 Marketable Resources which stated that
due to drought conditions it was necessary to reduce the energy component of the
SLCA Integrated Projects marketable resources. WAPA stated that it would
reduce the marketable energy available to its Contractors beginning October 1,
2004, then gradually increase the energy available over a 5-year period, reaching
a level in the fifth year (beginning October 1, 2009) that would remain constant
through September 30, 2024. WAPA also indicated that additional hydroelectric
power could be available to its customers when hydrologic conditions warranted.
On October 1, 2004, most entitlements of Contractors to the long-term firm SLCA
Integrated Projects capacity and energy available at that time were reduced by
seven (7) percent to provide power for new preference customers. WAPA

amended the existing contracts with the Contractors to implement this decision.

The existing contracts expire on September 30, 2024. WAPA published its
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Proposed 2025 Marketing Plan on December 16, 2015 (80 FR 78222), for the
marketing of SLCA Integrated Projects’ hydroelectric power and energy for a

period beginning October 1, 2024.

In the November 29, 2016, Federal Register (81 FR 85946) WAPA announced its

Final 2025 Salt Lake City Area Integrated Projects Marketing Plan (hereinafter

called the “2025 Marketing Plan™), extending existing capacity and energy
allocations to existing Contractors of SLCA Integrated Projects, while
recognizing additional project development may occur in future years. It also
provided for establishing a new Firm Electric Service contract based upon the

existing SLCA Integrated Projects contract.

The Contractor desires to purchase and WAPA is willing to furnish Firm Electric
Service from the SLCA Integrated Projects under the terms and conditions stated

herein.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, the

Parties hereto agree as follows.
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4. TERM OF CONTRACT

4.1

4.2

4.3

This Contract shall become effective as of the date in Section 1 above or
October 1, 2017, whichever is later, and will remain in effect through the end of
the calendar day on September 30, 2057, subject to prior adjustments,

modifications, or termination as provided herein.

The delivery of Firm Electric Service under this Contract shall commence

October 1, 2024.

The delivery of Firm Electric Service from the effective date hereof through the
end of the calendar day on September 30, 2024, shall be subject to the terms and
conditions of Contract No. 87-BCA-10004, except that sections 7.1.6, 13, 14, and
15 of this Contract shall become effective for all Firm Electric Service deliveries
on or after the effective date hereof. Except as provided above, in the event of a
conflict between the terms of Contract No. 87-BCA-10004 and the terms of this
Contract, the terms of Contract No. 87-BCA-10004 shall control through the end
of calendar day September 30, 2024, and the terms of this Contract shall control

thereafter.

5. RELATED CONTRACTS

M |

The Contractor’s SLCA Integrated Projects Contract No. 87-BCA-10004 with
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WAPA expires by its own terms and terminates in its entirety at the end of the

calendar day on September 30, 2024.

Termination of Contract No. 87-BCA-10004 and implementation of this Contract
shall occur simultaneously, at the end of the calendar day on September 30, 2024,

with no disruption in delivery of Firm Electric Service.

In the event that Contract No. 87-BCA-10004 is terminated prior to the end of the
calendar day on September 30, 2024, this Contract shall terminate effective with

the termination of the Contract No. §7-BCA-10004, unless otherwise provided.

The Contract Rate of Delivery (CROD), as defined in Section 6.2, with associated
energy under Contract No. 87-BCA-10004 may be modified prior to October 1,
2024, based upon the terms in Contract No. 87-BCA-10004. If modifications are
made to Contract No. 87-BCA-10004, such as reductions, withdrawals,
restrictions, limits, penalties, termination, additions, increases, and any other
applicable adjustment prior to October 1, 2024, the same modifications shall be

made to this Contract and any applicable exhibits and attachments.

If applicable, certain allocation holders identified in Contract No. 87-BCA-10004
have assigned their CROD and associated energy allocations to Contractor, and
those assigned allocations are included in this Contract as allowed by the terms of

the assignment. [f Contract No. 87-BCA-10004 terminates prior to the end of the
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calendar day on September 30, 2024, any applicable allocation assignment

agreement(s) shall terminate concurrently.

6. DEFINITIONS

For the purposes of this Contract:

6.1

6.2

Available Hydro Power (AHP) is the maximum amount of hydroelectric capacity

and energy that will be made available to the Contractor monthly as determined
by WAPA based on prevailing water release conditions and set forth in Exhibit A;
Provided, however, that AHP shall not be less than the Contractor’s Sustainable

Hydro Power.

Contract Rate of Delivery (CROD) is the maximum level of long-term capacity
that the Contractor is entitled to receive in each Season as set forth in Section 7
and in Exhibit A of this Contract. The CROD is the Contractor’s allocated share
of the SLCA Integrated Projects marketing commitment level established for each
Season through the term of this Contract. CROD is met first with the
Contractor’s AHP, and then with Customer Displacement Power or Western

Replacement Power, or a combination thereof.
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Contractor is a preference customer within the marketing area of the SLCA

Integrated Projects. Contractors refers to all SLCA Integrated Projects customers.

Contracting Officer is the officer executing this Contract, a duly appointed

successor, or a duly authorized representative.

Customer Displacement Power (CDP) is the amount of supplemental power

acquired or generated by the Contractor on its own behalf, or by a third party on
behalf of Contractor, which if provided by Contractor under Section 7 may be
used, as required, as part of the Contractor’s CROD and Monthly Energy within a

given period.

Designated Points of Delivery are those points described in Exhibit A where Firm
Electric Service furnished by the SLCA Integrated Projects is delivered to the

Contractor or to a transmission agent for further delivery to the Contractor.

Firm Electric Service is the firm energy and capacity provided by WAPA at

Designated Points of Delivery.

Firming Power is power purchased by WAPA from time-to-time which it
determines to be required in order to meet its commitments for AHP and Seasonal

SHP Energy.
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Long Term Western Replacement Power (Long Term WRP) is the amount of

Western Replacement Power that WAPA will purchase for the Contractor for a
specified period of at least one (1) year pursuant to Section 7.3 which will be
used, as required, as part of the Contractor’s CROD and Monthly Energy within

the given period.

Monthly Capacity is the maximum quantity of firm capacity expressed in

kilowatts (kW) that WAPA is committed to deliver and the Contractor is entitled

to receive each month, pursuant to Section 7.8.

Monthly Energy is the maximum quantity of total firm energy expressed in

kilowatt-hours (kWh) that WAPA is committed to deliver and the Contractor is
entitled to receive each month pursuant to Sections 7.1.3 and 7.8, and as set forth

in Exhibit A.

Season or Seasonal is Summer or Winter Season.

Seasonal SHP Energy is the minimum quantity of firm energy expressed in kWh

the Contractor is entitled to receive each Season as set forth in Section 7.1.2.

Seasonal Western Replacement Power (Seasonal WRP) is the maximum amount

of Western Replacement Power WAPA will purchase for the Contractor during a

11
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Season or shorter period of time, pursuant to Section 7.2, which will be used, as

required, as part of the Contractor’s CROD and Monthly Energy.

Summer Season is the six (6) month period from the first day of the April billing

period through the last day of the September billing period of any calendar year.

Sustainable Hydro Power (SHP) is a level of long-term operable SLCA Integrated
Projects hydroelectric capacity with energy, projected at an established risk level
and supplemented by WAPA power purchases as may be required from time-to-
time due to hydrological conditions, which level shall be fixed and made available
to the Contractor each Season through a specified contract period. SHP will be
established by WAPA in consultation with the Contractors, and set forth in the

attached Exhibit A.

Western Replacement Power (WRP) is the amount of supplemental power

requested by the Contractor to be acquired by WAPA on behalf of the Contractor
as part of the Contractor’s CROD and Monthly Energy within a given period and
paid for by the Contractor on a pass-through-cost basis. WRP may also be
purchased as Seasonal WRP, as provided for in Section 7.2, or as Long Term

WRP, as provided for in Section 7.3.

12
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6.18  Winter Season is the six (6) month period from the first day of the October billing

7.1

period of any calendar year through the last day of the March billing period of the

following calendar year.

FIRM ELECTRIC SERVICE

WAPA'’s Energy and Capacity Obligations: WAPA, under the terms and

conditions specified herein and within the available capacity of the substation and
transmission facilities to deliver the Firm Electric Service at specific Designated
Points of Delivery, will furnish Firm Electric Service to the Contractor, up to the
mutually agreed upon Monthly Energy and Monthly Capacity set forth in

Exhibit A.

7.1.1 The Seasonal CROD, SHP, AHP, and Monthly Capacity shall be as set

forth in Section 3 of Exhibit A.

7.1.2  The Seasonal SHP Energy and Monthly SHP Energy shall be as set forth

in Section 4 of Exhibit A.

7.1.3 The Monthly Energy available with the CROD shall be the sum of the
Contractor’s monthly portion of (1) Seasonal SHP Energy or energy
associated with AHP, whichever is greater, plus (2) energy associated with

WRP, plus (3) energy associated with the CDP as set forth in Exhibit A.

13
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Monthly Energy available with the CROD shall not exceed 100 percent

load factor.

If the Seasonal SHP Energy and the CROD are changed due to exchanges
of energy and capacity in accordance with Section 8 of the Contract, any
such changes will be reflected prior to the beginning of each Season in a

revision to Exhibit A.

Should WAPA determine that hydrology projections, operational or other
changes, show AHP energy or capacity in sufficient quantities to be made
available above that identified as AHP in Exhibit A, WAPA shall first
offer said energy or capacity to its Contractors. Appropriate written

notification from WAPA will be given to the Contractor.

WAPA may revise the amount of the Contractor’s Seasonal SHP Energy
or Seasonal CROD as required to respond to changes in hydrology and

river operations, upon five (5) years’ notice to the Contractor.

Seasonal WRP: The procedure for acquiring Seasonal WRP is as follows, and the

schedule of dates by which the terms of Seasonal WRP are to be complied with

are listed in Attachment No. 2.

14
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WAPA will notify the Contractor in writing as to what portion of the
CROD in the upcoming season will be supplied from AHP. The
notification will also provide WAPA’s estimated price of purchasing
Seasonal WRP for the upcoming Season and any advancement of funds
necessary pursuant to Section 7.5. This notice will be in substantially the

same form as Attachment No. 1.

The Contractor will provide authorization by returning the form to WAPA
indicating the amount of Seasonal WRP that it requests WAPA to
purchase for the upcoming Season. Such written notice will constitute a
commitment by the Contractor to pay its share of WAPA’s cost of the
Seasonal WRP pursuant to this Section 7.2, except when power is not
available per Section 7.2.3. The amount of Seasonal WRP for which
notice is provided by the Contractor for a Season may vary by month,
Such monthly amounts must be so indicated in the Contractor’s

notification.

Upon receipt of the authorization from the Contractor, pursuant to

Section 7.2.2, WAPA will endeavor to purchase the requested Seasonal
WRP. If the power is not available for purchase by WAPA under the
authorized terms and conditions, WAPA shall notify the Contractor. If the
Contractor then chooses to rescind its request for WRP, it must do so

promptly in writing.

15
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At the beginning of the billing period for each Season, WAPA will notify
the Contractor of any revisions to WAPA’s estimated price for Seasonal

WRP for each month of the Season.

WAPA will include in its regular monthly power bill to the Contractor

WAPA’s cost of providing Seasonal WRP for that month.

The costs associated with Seasonal WRP shall reflect additional costs, if
any, incurred by WAPA for energy purchased as Seasonal WRP, as
compared with the cost WAPA has determined is necessary to support its
monthly energy commitments without Seasonal WRP purchases. Such
additional costs shall be limited to the net cost of such energy calculated
by subtracting from WAPA's total cost of providing the energy (i) the
revenues received by WAPA from the sale of such energy, and (ii) if used
by WAPA for Firming Power, the estimated cost for such Firming Power

that WAPA otherwise would have incurred.

If the Contractor has paid in excess of WAPA’s actual cost of the Seasonal
WRP provided to the Contractor during the Season, WAPA will credit the
amount toward payment of the Contractor’s next practicable service
month power bill unless otherwise mutually agreed. If the Contractor has

paid less than WAPA’s actual costs of Seasonal WRP accepted by the

16
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Contractor during the Season, WAPA will bill the Contractor for such
amount in its next practicable service month power bill unless otherwise
mutually agreed. When advanced funds are needed, pursuant to

Section 7.5, the provisions in Subsection 7.2.7 shall not be applicable.

7.3  Long Term WRP: The procedure for acquiring Long Term WRP is as follows,
and the schedule of dates by which the terms of Long Term WRP are to be met is

listed in Attachment No. 3.

7.3.1  WAPA will notify the Contractor as to what portion of the Contractor’s
CROD is expected to be supplied from AHP for the remainder of the

Contract.

7.3.2 If the Contractor is interested in acquiring Long Term WRP, the
Contractor will notify WAPA of the amount of Long Term WRP desired,
the period of time for which the Contractor is willing to commit to
purchase that amount, and the maximum price that the Contractor would
be willing to have WAPA pay to purchase Long Term WRP. These will
be used by WAPA in soliciting and evaluating potential power purchase
options and will limit any obligation of WAPA to provide Long Term

WRP,

17
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7.3.3 After receipt of the notice(s) referenced in Section 7.3.2, WAPA shall
request proposals from power suppliers for power to supply the request(s)

for Long Term WRP.

7.3.4 Once WAPA receives and evaluates proposals from suppliers, WAPA
shall inform the Contractor of the length of commitment, terms, and
conditions, including adequacy of transmission, under which Long Term
WRP is available. WAPA will also notify the Contractor of any

advancement of funds needed pursuant to Section 7.5.

7.3.5 The Contractor shall provide written authorization to WAPA to contract
for the Long Term WRP under the specified terms and conditions. Such
written authorization will constitute a commitment by the Contractor to
pay its share of the cost of the Long Term WRP under the terms and

conditions specified.

7.3.6  Only upon receipt of written authorization from the Contractor will
WAPA pursue purchasing Long Term WRP for the Contractor. If the
power is not available for purchase by WAPA under the authorized terms
and conditions, WAPA will notify the Contractor of the changes. If the
Contractor then chooses to rescind its request for Long Term WRP, it
must do so promptly in writing. Service shall normally begin on the first

day of the next Season.

18
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The Contractor may commit to more than one Long Term WRP
arrangement; Provided, That its request for Long Term WRP, when
combined with the Contractor’s SHP, other WRP commitments and CDP
commitments, shall not exceed the Contractor’s CROD, or 100 percent

load factor of the CROD.

WAPA will include in its regular monthly power bill to the Contractor
WAPA'’s cost of Long Term WRP for that month. The cost will be
calculated by placing WAPA'’s total Long Term WRP costs into a cost
pool for each term of commitment of Long Term WRP, and then prorating
the costs to the Contractor in proportion to its share of Long Term WRP in

that pool.

Determination of WAPA’s actual costs for Long Term WRP and excess or
deficient payments by the Contractor for Long Term WRP will be made at
the end of WAPA’s fiscal year. If the Contractor has paid in excess of
WAPA’s actual costs of the Long Term WRP, WAPA will reflect such
excess amount in a credit to the Contractor’s amount of payment to be
made in the next practicable service month power bill, unless otherwise
mutually agreed. If the Contractor has paid less than WAPA’s actual costs
of Long Term WRP, WAPA will bill such deficiency to the Contractor in

its next practicable service month power bill, unless otherwise mutually

19
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agreed. When advanced funds are needed, pursuant to Section 7.5, these

provisions in Subsection 7.3.9 shall not be applicable.

7.3.10 If requested by the Contractor, WAPA shall attempt to sell any energy
associated with Long Term WRP that is in excess of the Contractor’s
needs. If WAPA sells such energy, WAPA shall credit the Contractor’s
charges for Long Term WRP by any revenues obtained, less WAPA’s

costs, if any, to provide this service.

Cost of Providing WRP: WAPA’s cost of providing WRP shall not be included

in the capacity and energy rates charged to the Contractor under the SLCA

Integrated Projects Firm Power Rate Schedule.

Advancement of Funds

7.5.1 WAPA may make purchases of WRP from the funds it has available. In
the event that WAPA does not have sufficient funds to make WRP
purchases, the Contractor will provide its pro-rata share of funds in
advance for WAPAs use in purchasing WRP on the Contractor’s behalf.
The notice provided to the Contractor by WAPA pursuant to
Sections 7.2.1 and 7.3.4 will notify the Contractor as to its pro-rata share,
if an advance is needed. The Contractor shall submit the advanced funds

to WAPA with the written authorization pursuant to Sections 7.2.2 or
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7.3.5. Advanced funds will be credited to a separate account and will be
held by WAPA for the Contractor to be used solely for purchases of WRP.
When advanced funds are needed, Sections 7.2.7 and 7.3.9 shall not be
applicable. The amounts advanced will be determined according to the

following criteria:

7.5.1.1 For Seasonal WRP, the Contractor will advance an amount equal
to (i) one third of the estimated cost of Seasonal WRP to be
purchased by WAPA on behalf of the Contractor in the upcoming
Season, less (ii) the amount, if any, held by WAPA for purchases
of Seasonal WRP on behalf of the Contractor for the current
Season; Provided, That if the amount held by WAPA for the
current Season is greater than the amount required for the
upcoming Season, the difference will either be refunded to the
Contractor after the current Season or, at the Contractor’s option,

be reflected as a credit in the Contractor’s next power bill.

7.5.1.2 If the Contractor fails to advance WAPA sufficient funds for
Seasonal WRP in accordance with the amounts and schedules set
forth in Sections 7.5.1.1, WAPA will not purchase Seasonal WRP

on the Contractor’s behalf for that upcoming Season.
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7.5.1.3 For Long Term WRP, the Contractor will advance an amount
equal to (i) the next two (2) months of the estimated cost of the
Long Term WRP to be purchased by WAPA on behalf of the
Contractor, less, (ii) the amount, if any, then held by WAPA for
purchases of Long Term WRP on behalf of the Contractor;
Provided, That if the amount then held by WAPA is greater than
the amount required for the next two (2) months, the difference
will either be refunded to the Contractor by WAPA or at the
Contractor’s option, be reflected as a credit in the Contractor’s

next power bill.

7.5.1.4 Upon termination of the Contract, any funds advanced by the
Contractor that are still held by WAPA and are in excess of

amounts owed to WAPA will be refunded to the Contractor.

7.6 Customer Displacement Power: The procedure for acquiring CDP is as follows,
and the schedule of dates by which the terms of CDP are to be met are listed in

Attachment No. 4.

7.6.1 The Contractor may, individually or in association with other Contractors
of the SLCA Integrated Projects, furnish written notice to WAPA that it
wishes to provide to WAPA, for delivery to the Contractor, CDP for a

portion or all of the power above AHP and WRP up to the CROD and for
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which it has not otherwise provided notification for Seasonal WRP or
Long Term WRP in accordance with the notification guidelines set forth
in Section 7.2 or 7.3. CDP may only be accepted in time periods offered

for Seasonal or Long Term WRP.

The Contractor will furnish with its notification to provide CDP pursuant
to Section 7.6.1, information regarding the source and point of receipt of
power, the amount of power to be provided, the initial month of delivery,
the commitment length, the designation of the scheduling entity, and any
prescheduling and scheduling requirements and restrictions. WAPA will

determine its ability to deliver this CDP in accordance with Section 7.7.3.

The Contractor may request a change or modification to the source(s) or
conditions of CDP at any time prior to or during a Season upon written
notification to WAPA’s appropriate scheduling office. WAPA shall make
its best efforts to expedite its determination of its ability to accept this
CDP for delivery to the Contractor and shall so notify the Contractor, in
writing, of its determination as soon as possible. However, WAPA shall
have the sole determination of its ability to accept this CDP under the new

conditions.
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7.6.4 Any portion of CDP not supplied pursuant to Section 7.6.1 will be deemed

to be supplied pursuant to this Section 7.6. WAPA will not be responsible

for firming CDP purchases made by the Contractor.

T Transmission Provisions

v |

.52

Reserved Firm Capacity (RFC) in the CRSP transmission system will be
maintained by WAPA to deliver the Contractor’s CROD, to meet other
firm transmission and firm exchange commitments, and to serve loads
solely dependent upon transmission service on WAPA’s system. The
Contractor’s AHP, WRP, and CDP, where CDP has been accepted by
WAPA pursuant to Section 7.6.2, will be treated as firm deliveries up to
the Contractor’'s CROD. Procedures for management of curtailments shall
be contained in Scheduling, Accounting, and Billing Procedures (SABPs),
as referenced in Section 10, jointly developed and executed by both

Parties.

To the extent that actual AHP, combined with the sum of contractual
commitments by the Contractor for purchase of Long Term WRP,
Seasonal WRP, and CDP, result in capacity greater than the Contractor’s
CROD, it is the Contractor’s responsibility to arrange for transmission and
delivery of any Long Term WRP, Seasonal WRP, and CDP in excess of

the Contractor’s CROD. Additionally, the Contractor shall independently
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arrange for delivery to itself of all CDP over and above CDP accepted by

WAPA for delivery to the Contractor pursuant to Section 7.6.

Pursuant to the CRSP Joint Planning Agreement Principles No. 96-SLC-
0315, as may be amended, WAPA shall engage in a consultative proceés
with the Contractors for determination of (i) the transmission capacity of
the existing CRSP transmission system and any modification or additions
thereto, (ii) the capacity in the system needed to meet the RFC
requirement of Section 7.7.1, and (iii) any remaining available
transmission capacity that could be made available for other firm

transmission purposes.

7.7.3.1 Determination of transmission availability among competing new
requests for WRP and CDP will be based, among other things, on
the length of the commitment, i.e., for the upcoming Season or in
increments offered by WAPA for Long Term WRP, with requests
of longer commitment lengths being given higher priority. Prior to
the beginning of Long Term WRP, as established in Section 7.3 of
this Contract, the maximum commitment length for WRP and CDP

will be the upcoming Season.

7.7.3.2 For requests of WRP and CDP of equal commitment length, WRP

and CDP will share current RFC pro-rata when such concurrent
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requests exceed estimated RFC. Prior to the first Long Term WRP
commitment date, as established in Section 7.3 of this Contract,
requests received through the date of the Contractor’s notice for
Seasonal WRP will be considered as being received concurrent for
the upcoming Season. Subsequent to the first commitment date for
Long Term WRP, requests for CDP will be considered as outlined

in Attachment No. 4.

7.7.3.3 The commitment length for CDP can be no longer than the
Contractor’s purchase commitment to the resource designated at

WAPA’s point of receipt.

Monthly Commitments: At least sixty (60) days before the beginning of each
Season, the Contractor and the Contracting Officer shall establish the Monthly
Energy and Monthly Capacity for the upcoming Season at each Designated Point
of Delivery; Provided, however, that Monthly Capacity in any month may not
exceed the Contractor’s CROD as set forth in Section 7.1.1. The Monthly Energy
and Monthly Capacity will be set forth in Exhibit A. Energy or capacity may not

be transferred from month to month without revision to Exhibit A.

Minimum Hourly Delivery: The Minimum Hourly Delivery shall be 35 percent

of the total of the Contractor’s CROD, or the Contractor’s total load, whichever is

less, or as otherwise set forth in Exhibit A. Upon request of the Contractor, the
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requirement for a Minimum Hourly Delivery may be waived by WAPA, if
operating conditions permit. At no greater than 2-year intervals, WAPA, in
consultation with its Contractors, shall reevaluate, and may revise, the minimum

hourly delivery. Such revision will be reflected in a revised Exhibit A.

Operating Reserves: WAPA is able to provide operating reserves for the
Contractor for AHP. To the extent that the Contractor’s CDP or WRP from a
third-party purchase includes the provision of operating reserves, WAPA shall
allow the Contractor to claim such reserves from any unscheduled portion of CDP

or WRP,

Designated Point(s) of Delivery and Voltages: Firm Electric Service furnished by

WAPA to the Contractor will be delivered at the point(s) and voltage(s) set forth
in Exhibit A. Charges and losses will be established as follows: (i) any
transmission costs and associated losses incurred in the delivery of AHP to the
Designated Points(s) of Delivery described in Exhibit A shall be the responsibility
of WAPA, (ii) losses in the delivery of WRP and/or CDP shall be the
responsibility of the Contractor, and (iii) any transmission costs and associated
losses in the delivery of Firm Electric Service beyond the Designated Point(s) of

Delivery shall be the responsibility of the Contractor.

Metering: The point(s) of measurement, metering voltage(s), and ownership of

metering equipment shall be set forth in the SABPs entered into pursuant to
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Section 10 hereof. Insofar as the Firm Electric Service delivered hereunder may
be measured at point(s) and/or voltage(s) other than the Designated Point(s) of
Delivery, the measured amount(s) may be adjusted for losses between the
Designated Point(s) of Delivery and the point(s) of measurement as set forth in

said SABPs.

Transmission Agent: Deliveries to Parker-Davis Point(s) of Delivery shall

continue subject to the terms and conditions of existing Contract No. 87-BCA-
10004. After September 30, 2024, transmission on the Parker-Davis Transmission
System, if required by the Contractor, will be provided under a separate firm
transmission service contract for the full amount of the Contractor’s SLCA/IP
capacity allocation at the Parker-Davis Firm Transmission Rate in effect at the
time service is taken; Provided, that the SLCA/IP point of delivery shall remain

Pinnacle Peak as identified in Exhibit A of this Contract.”

Firming Power

7.14.1 In the event that actual power produced by SLCA Integrated Projects
generation is inadequate to meet AHP or Seasonal SHP Energy as set forth
in Exhibit A, WAPA will purchase Firming Power required to meet any
shortfall. The cost of such Firming Power purchases, as well as revenues
from any associated short term power sales, shall be included in the

capacity and energy rates charged to the Contractor under the then-current
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SLCA Integrated Projects Firm Power Rate Schedule.

7.14.2 Any expenses deemed non-reimbursable pursuant to Section 1807 of the
Grand Canyon Protection Act of 1992, Pub. L. 102-575, shall be treated as

non-reimbursable expenses.

EXCHANGE OF ENERGY AND CAPACITY

In order to optimize use of SLCA Integrated Projects’ resources, WAPA will consider,
subject to the conditions set forth herein, an exchange of energy and/or capacity between
Contractors. If the Contractor desires an exchange of energy and/or capacity, it must
submit a request sixty (60) days prior to the anticipated effective date of the exchange of
energy and/or capacity. WAPA will then review requests on the basis of its operational
requirements. If operational requirements permit, requesting Contractors will be offered
a letter agreement, for an exchange of energy and/or capacity. The Contractor will return
the signed letter agreement accepting the proposed exchange. The Seasonal Energy and
the Contract Rates of Delivery will then be increased or decreased, as necessary, in a
revision to Exhibit A. Any exchange of energy and/or capacity is at the discretion of
WAPA, and WAPA may elect to not facilitate an exchange. In the event WAPA does
facilitate an exchange, the exchange is for the approved period only, and at the end of that
approved period the Contractor’s Seasonal Energy and Contract Rates of Delivery will

revert to those amounts set forth in Section 7.1.
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SCHEDULE OF RATES

The Contractor shall pay WAPA for the Firm Electric Service furnished hereunder in
accordance with rates, charges, and conditions set forth in the General Power Contract
Provisions (GPCPs) dated as of September 1, 2007, and in applicable Rate Schedule, both

attached hereto and made a part hereof, or any superseding rate schedules.

SCHEDULING, ACCOUNTING, AND BILLING PROCEDURES

10.1  Written SABPs, shall be developed and agreed upon by the authorized
representatives of the Parties before the date of initial service under this Contract.
The SABPs are intended to implement the terms of this Contract but not to
modify or amend it and are, therefore, subordinate to this Contract. Revisions to
the SABPs may be needed to meet operational requirements and such revisions
shall be made in accordance with Section 10.3. Any revisions to the SABPs shall

be developed in consultation with the Contractor.

10.2  Deliveries of Firm Electric Service hereunder may be scheduled in advance as
determined by the Contracting Officer, on an hourly basis, emergencies excepted,
and accounted for on the basis of such advance schedules, all in accordance with
SABPs agreed upon in advance between the authorized representatives. Said
SABPs will specify the conditions under which inadvertent deliveries, which are
greater or less than scheduled deliveries, shall be corrected in later deliveries. If

operating conditions warrant and WAPA so notifies the Contractor, WAPA may,
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at its option, revise the Contractor’s schedule or request the Contractor to
schedule its resources from the SLCA Integrated Projects to approximate normal
hourly and/or daily load patterns to avoid abrupt changes in water releases and
generation levels or other undesirable results. The Contractor will initiate hourly

scheduling within ninety (90) days of a request by WAPA.

10.3  In the event the Contractor fails or refuses to execute the initial SABPs or any
revised SABPs which WAPA determines to be necessary due to changes in this
Contract or the power system of either Party, WAPA will temporarily implement
essential procedures as determined by WAPA until mutually acceptable SABPs

have been developed and executed by the authorized representatives.

11. POWER FACTOR

11.1  The Contractor will be expected to maintain the power factor specified in the
attached rate schedule or the GPCPs. If the power factor requirements under
applicable rate schedule(s) and the GPCPs are not the same, the more stringent

requirement will apply.

11.2  If the applicable power factor standard is not complied with, WAPA may, after
giving the Contractor ninety (90) days’ written notice to correct the condition or
such additional time as warranted by circumstances, make delivery system

improvements associated with power factor correction at the Contractor’s expense
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to WAPA’s system or to the system used by the Contractor with the agreement of
the Contractor and/or Third Party Service Provider. If WAPA is required to pay
for delivery system improvements associated with power factor correction on the
systems of its transmission agents, which are attributable to conditions on the
system used by the Contractor, the Contractor shall pay for the cost of such

improvements.

12.  INTEGRATED RESOURCE PLANS AND SMALL CUSTOMER PLANS

12:1

12.2

12.3

The Contractor shall comply with the Integrated Resource Plan (IRP) or Small
Customer Plan requirements, as applicable, in accordance with the Program. If
the Contractor submits an IRP with a State or Tribal regulatory body, that same
plan may be submitted to WAPA for approval in meeting the IRP or Small

Customer Plan requirements.

WAPA shall administer the IRP or Small Customer Plan requirements, as

applicable, in accordance with the Program.

Failure to comply with the IRP or Small Customer Plan requirements, after

exhaustion of all appeals, will result in the application of penalties as specified in

the Program.
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12.4 In the event that WAPA, or any successor agency, shall promulgate changes to

the IRP portion of the Program following its initial adoption as published in the

Federal Register at 60 FR 54151 (October 20, 1995), the Contractor, by written
notice to the Contracting Officer within ninety (90) days after the effective date of
a Program change, may elect to terminate this Contract. The termination shall be

effective one (1) year from the date of receipt of the notice by WAPA.

ENVIRONMENTAL ATTRIBUTES

WAPA shall allocate to the Contractor available environmental attributes, such as
renewable energy credits/certificates (RECs), that exist from SLCA Integrated Projects
hydroelectric generation. Environmental attributes are considered bundled with the
energy (kWh) allocation, and the Contractor has the right, but not the obligation, to take
title and ownership to its proportionate share based upon its energy allocation set forth in

Section 7.1.

GENERAL POWER CONTRACT PROVISIONS

The GPCPs effective September 1, 2007, attached hereto, are hereby made a part of this
Contract the same as if they had been expressly set forth herein; Provided, That

Articles 1.2 and 20 through 30, shall not apply or be incorporated herein; Provided, That
Contractor transactions utilizing capacity and/or energy under this Contract with an entity
or entities that coordinate, control, monitor, or support operation of the bulk electric
system, or act as a marketplace operator of wholesale power, or procure products or

service on behalf of any such entity, including but not limited to independent system
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operators, regional system operators, transmission organizations, balancing authorities, or
successor organizations associated with the Contractor’s load shall not be considered a

sale for resale.

CREDITWORTHINESS
The WAPA Creditworthiness Procedures effective September 1, 2017, attached hereto,
are hereby made a part of this Contract the same as if they had been expressly set forth

herein.

REVIEW OF FINANCIAL AND WORK PROGRAM DATA

Letter Agreement No. 92-SLC-0208 dated September 24, 1992, as supplemented, or any
superseding agreement, among the Salt Lake City Area Office of WAPA, the Upper
Colorado Region of the Bureau of Reclamation, and Colorado River Energy Distributors
Association provides for implementation of the Statement of Principles and Joint
Procedures for Contractor review of financial and work program data relating to rates of
the SLCA Integrated Projects. This Letter Agreement and supplement are attached
hereto as Attachment No. 5, and incorporated into this Contract and implemented as

provided for therein.

EXHIBITS AND AMENDMENTS

Inasmuch as certain provisions of this Contract may change during the term hereof, they
will be set forth in exhibits from time-to-time agreed upon by the authorized

representatives of the Parties. The initial Exhibit A, and all future exhibits shall be
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attached hereto and made a part hereof, and each shall be in force and effect in
accordance with its terms unless superseded by a subsequent exhibit. This Contract may
be amended or modified only by an amendment or modification duly executed by the

Parties.

AUTHORIZED REPRESENTATIVES OF THE PARTIES

Each Party shall, by written notice to the other, designate the representative(s) who is
(are) authorized to act on its behalf with respect to those matters contained herein which
are the functions and responsibilities of its authorized representative(s). Either Party may

change the designation of its authorized representative(s) upon written notice.

AUTHORITY TO EXECUTE

The Preamble and Explanatory Recitals of this Contract are incorporated by reference
herein. Each individual signing this Contract certifies that the Party represented has duly

authorized such individual to execute this Contract that binds and obligates the Party.
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IN WITNESS WHEREOF, The Parties hereto have caused this Contract to be duly executed the
day and year first written above.

U.S. DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

By:

Title:

Address: CRSP Management Center

299 South Main Street, Suite 200

Salt Lake City, UT 84111




IN WITNESS WHEREOF, The Parties hereto have caused this Contract to be duly executed the

day and year first written above.

ATTEST
By

Eric Witkoski

Title __Executive Director

Date

APPROVED AS TO FORM
By

Christine Guerci-Nyhus

Title _ Special Counsel

Date

Approved this day of

STATE OF NEVADA,
acting by and through its
COLORADO RIVER COMMISSION OF NEVADA

By
Puoy K. Premsrirut
Title Chairwoman
Date
Address 555 East Washington Ave
Suite 3100

Las Vegas, NV 89101

, 2019

STEVE SISOLAK
Governor of the State of Nevada



CERTIFICATE

I, Puoy K.Premsrirut, certify that | am the Chairwoman of the Colorado River Commission of

Nevada, of the state named as Contractor herein; that who signed the above Contract No. 17-
SLC-0839 on behalf of said Contractor when its Chairwoman; and that said Contract was duly
signed for and on behalf of said Contractor by authority of its governing body and is within the

scope of the powers conferred by the laws of the State of Nevada.

Puoy K. Premsrirut

Address 555 East Washington Ave

Suite 3100

Las Vegas, NV 89101

Date




Exhibit A
Colorado River Commission of Nevada
Contract No. 17-SLC-0839
EXHIBIT A

POINTS OF DELIVERY. VOLTAGES. AND DELIVERY OBLIGATIONS

1. This Exhibit A is made this day of , 20, to be effective October

1, 2024, under and as part of Contract No. 17-SLC-0839, dated :

hereinafter called the “Contract,” and shall remain in effect until superseded by another
Exhibit A in accordance with the provisions of the Contract; Provided, That this
Exhibit A or any superseding Exhibit A shall be terminated by the expiration of the
Contract.

4 Point(s) of Delivery and Voltages: SLCA Integrated Projects firm energy and capacity

will be delivered pursuant to the Contract at the point(s) of delivery and voltages listed

below.
Point(s) of Deliver}gl Nominal Voltage (kV)
Pinnacle Peak 230-kV

3 Contract Rate of Delivery (CROD). Sustainable Hydro Power (SHP), Available Hydro

Power (AHP), and Monthly Capacity

3.1 SLCA Integrated Projects Monthly Capacity, in kilowatts (kW), will be delivered
pursuant to the Contract in the quantities listed in the Attachment to Exhibit A,

Capacity and Energy Table below. Capacity available to the Contractor from

1 After September 30, 2024, deliveries beyond Pinnacle Peak Point(s) of Delivery, if any, will be made pursuant to
Section 7.13 of the Contract,



3.2
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Contract No. 17-SLC-0839
hydro power shall be the greater of SHP or AHP. Total Monthly Capacity shall

be the sum of: (1) the greater of SHP or AHP; and (2) WRP and CDP.

Except as modified by Section 7.1.4 and/or 7.1.6 of the Contract, the Seasonal

CROD shall be as follows:

Winter Season 27,414 kW

Summer Season 20,851 kW

Seasonal SHP Energy and Monthly SHP Energy

4.1

4.2

SLCA Integrated Projects firm energy, in kilowatt-hours (kWh) will be delivered
pursuant to the Contract in the quantities listed in the Attachment to Exhibit A,
Monthly Capacity and Energy Table below, at the monthly energy amount
applicable to that billing period. Energy may not be transferred from month to

month without revision to the Attachment to this Exhibit A.

Except as modified by Section 7.1.4 and/or 7.1.6 of the Contract, the Seasonal

SHP Energy shall be as follows:

Winter Season 50,267,119 kWh

Summer Season 37,944,500 kWh



Exhibit A
Colorado River Commission of Nevada
Contract No. 17-SLC-0839

5. Attachment to Exhibit A, Monthly Capacity and Enerpy Table (Attachment): The

Attachment may be revised from time-to-time by mutual agreement of the Parties as

evidenced by signed concurrence to the revision.

IN WITNESS WHEREOQF, the Parties hereto have caused this Exhibit A to be duly executed the
day and year first written above.

U.S. DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

By:

Title:

Address: CRSP Management Center

299 South Main Street, Suite 200

Salt Lake City, UT 84111

COLORADO RIVER COMMISSION OF NEVADA

By:

Title: Executive Director

Address: 293 E. Washington Avenue, Suite 3100

Las Vegas, NV 89101
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Salt Lake City Area Integrated Projects Power Sales
Rate History

Rate Schedule Effective Energy Capacity Combined Composite

Dates (Mills/kwh) ($/kW-mo.) (Mills/kwh) 1/ (Mills/kwh) 2/
SLIP-F1 10/87-9/90 5 $2.09 9.92 -
SLIP-F2 10/90-11/91 7.25 $3.08 14.5 -
SLIP-F3 12/91-9/92 8.1 $3.44 16.2 =
SLIP-F4 10/92-9/94 8.4 $3.54 16.72 -
SLIP-FS 12/94-4/98 8.9 $3.83 - 20.17
SLIP-F6 4/98-9/02 8.1 $3.44 - 17.57
SLIP-F7 10/02-9/06 9.5 $4.04 - 20.72
SLIP-F8 10/06-9/08 10.43 $4.43 - 25.28
SLIP-FS (1st Step) 10/08-9/09 11.06 54.70 - 26.8
SLIP-F9 (2nd Step) 10/09-9/15 12.19 $5.18 - 29.62
SLIP-F10 10/15-Present 12.19 $5.18 29.42

The Salt Lake City Area Integrated Projects is a combination of resources from the Collbran, CRSP, and
Rio Grande Projects.

1/ Combined rates are calculated with a load factor which is assumed to be constant over a given
period. In the SLCA/IP, the load factor is considered to be 58.2 percent.

2/ Composite Rates are calculated by dividing the required revenue by the amount of energy sold. This
methodology works independently of the load factor of the sales.

Updated: 4/1/2016
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Rate Schedule SLIP-F10
(Supersedes Schedule SLIP-F9)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
SALT LAKE CITY AREA INTEGRATED PROJECTS

SCHEDULE OF RATES FOR FIRM POWER SERVICE
(Approved Under Rate Order No. WAPA-169)

Effective:

Rate Schedule SLIP-F10 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2015, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2020, or until the rate schedules are superseded.

Available:

In the area served by the Salt Lake City Area Integrated Projects.
Applicable:

To the wholesale power customer for firm power service supplied through one meter at one
point of delivery or as otherwise established by contract.
Character:

Alternating current, 60 hertz, three-phase, delivered and metered at the voltages and points
established by contract.
Monthly Rate:

DEMAND CHARGE: $5.18 per kilowatt of billing demand.

ENERGY CHARGE: 12.19 mills per kilowatthour of use.
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COST RECOVERY CHARGE:
To adequately recover and maintain a sufficient balance in the Basin Fund, Western uses a
cost recovery mechanism, called a Cost Recovery Charge (CRC). The CRC is a charge on all

SHP energy.

This charge will be recalculated before May 1 of each year, and Western will provide
notification to the customers. The charge, if needed, will be placed into effect on the first day of
the first full-billing period beginning on or after October 1, 2015, through September 30, 2020.
If a Shortage Criteria is necessary, the CRC will be re-calculated at that time. (See Shortage

Criteria Trigger explanation below.) The CRC will be calculated as follows:

WESTERN HAS THE DISCRETION TO IMPLEMENT A CRC BASED ON

THE TIERS BELOW.

TABLE: CRC Tiers

Tier Criteria, If the BFBB is: Review
i Greater than $150 million, with an expected decrease to below
$75 million
ii Less than $150 million but greater than $120 million, with an expected
Annually
50-percent decrease in the next FY
iii Less than $120 million but greater than $90 million, with an expected
40-percent decrease in the next FY
iv Less than $90 million but greater than $60 million, with an expected Semi-Annual
25-percent decrease in the next FY (May / November)
v Less than $60 million but greater than $40 million with an expected Monthly
decrease to below $40 million in the next FY
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TABLE: SAMPLE CRC CALCULATION

Description I Example | Formula
(S)TI;IE;;P Determine the Net Balance available in the Basin Fund.
BFBB | Basin Fund Beginning Balance ($) $ 85,860,265 | Financial forecast
; BFBB — (Tier % *BFBB), or
BFTB | Basin Fund Target Balance ($) $ 64,395,199 BETB for Tier i and Tier v!
PAR | Projected Annual Revenue () Wlo | ¢ 535 78,000 | Financial forecast
PAE Projected Annual Expenses ($) $ 226,649,066 | Financial forecast
NR Net Revenue ($) $ 6,130,934 | PAR - PAE
NB Net Balance ($) $ 91,991,199 | BFBB + NR
,?,w(l; Determine the Forecasted Energy Purchase Expenses.
EA SHP Energy Allocation (GWh) 4,952 | Customer contracts
HE Forecasted Hydro Energy (GWh) 4,924 | Hydrologic & generation forecast
FE Forecasted Energy Purchase (GWh) 504 | EA — HE or anticipated
Forecasted Average Energy Price From commercially available
PR per MWh ($) $ 423 price indices
FX Forecasted Energy Purchase $ 17262512 | FE * FFC #1000
Expense ($)
STEP Determine the amount of Funds Available for firming energy purchases, and then determine
THREE additional revenue to be recovered. The following two formulas will be used to determine FA;
the lesser of the two will be used.
FA1l Basin Fund Balance Factor ($) $ 17,262,512 gg)\])B>BFBB’FX’FX <BFIB -
If (NR>-(BFBB-BFTB), FX,
FA2 Revenue Factor ($) $ 17,262,512 FX+NR +(BFBB-BFTB))
; Lesser of FA1 or FA2 (not less
FA Funds Available ($) $ 17,262,512 than $0)
Additional Revenue to be
FARR | poovered ($) $ 0|FX-FA
STEP Once the FA for purchases have been determined, the CRC can be calculated, and the WL can be
FOUR determined.
If
WL Waiver Level (GWh) 5428 | (EA<HE,EA,HE+(FE*(FA/FX))),
but not less than HE
WLP ;V;;)ver Level Percentage of Full 110% | WL/EA*100
CRCE CRC Energy (GWh) 0| EA-WL
CRCEP (SII}_K[E Energy Percentage of Full 0% | CRCE/EA*100
Cost Recovery Charge i
CRC (mills/kWh) 0 | FARR/(EA*1,000)

Notes: 1- Use CRC Tiers Table to calculate applicable value
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Narrative CRC Example

STEP ONE: Determine the net balance available in the Basin Fund.
BFBB — Western will forecast the Basin Fund Beginning Balance for the next FY.
BFBB = $85,860,265

BFTB — The Basin Fund Target Balance is based on the applicable tiered percentage, or
minimum value, of the Basin Fund Beginning Balance derived from the CRC Tiers table with a

minimum BFTB set at $40 million.
BFTB = BFBB less 25 percent, see Tier iv (BFBB < 90 million, BFBB > 60 million)
= $85,860,265 — $21,464,066
= $64,395,199
PAR - Projected Annual Revenue is Western’s estimate of revenue for the next FY.
PAR= $232,780,000

PAE —Projected Annual Expenses is Western’s estimate of expenses for the next FY. The
PAE includes all expenses plus non-reimbursable expenses, which are capped at $27 million per
year plus an inflation factor. This limitation is for CRC formula calculation purposes only,

and is not a cap on actual non-reimbursable expenses.
PAE = $226,649,066
NR — Net Revenue equals revenues minus expenses.
NR =PAR-PAE
= $232,780,000 -$226,649,066

= $6,130,934
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NB — Net Balance is the Basin Fund Beginning Balance plus net revenue.
NB = BFBB+NR
= $85,860,265 + $6,130,934
= $91,991,199
STEP TWO: Determine the forecasted energy purchases expenses.

EA — The Sustainable Hydro Power Energy Allocation (from Customer contracts). This does

not include Project Use customers.
EA = 4,952 (GWh)

HE — Western’s forecast of Hydro Energy available during the next FY developed from

Reclamation’s April, 24-month study.
HE = 4,924 (GWh)

FE — Forecasted Energy purchases are the difference between the Sustainable Hydro Power
allocation and the forecasted hydro energy available for the next FY or the anticipated firming

purchases for the next year.
FE= EA-HE or anticipated purchases
= 504.33 (GWh, anticipated)
FFC - The forecasted energy price for the next FY per MWh.
FFC = $34.23 per MWh

FX — Forecasted energy purchase power expenses based on the current year’s, April,
24-month study, representing an estimate of the total costs of firming purchases for the coming

EY.
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FX =FE*FFC*1000
=504.33 * $34.23*1000
=$17,263,215.90

STEP THREE: Determine the amount of Funds Available (FA) to expend on firming
energy purchases and then determine additional revenue to be recovered (FARR). The

following two formulas will be used to determine FA; the lesser of the two will be used.

Funds available shall not be less than zero.

A. Basin Fund Balance Factor (FA1)

If the Net Balance is greater than the Basin Fund Target Balance, use the value for forecasted
energy purchase power expenses (FX). If the net balance is less than the Basin Fund Target
Balance, reduce the value of the Forecasted Energy Purchase Power Expenses by the difference

between the Basin Fund Target Balance and the Net Balance.
FA1l =If (NB > BFTB, FX, FX - (BFTB - NB))
= $91,991,199 (NB) is greater than $64,395,199 (BFTB) then:
= $17,263,215.90 (FX)
If the Net Balance is greater than the Basin Fund Target Balance, then FA1=FX.
If the Net Balance is less than the Basin Fund Target Balance, then FA1=FX-(BFTB-NB).

B. Basin Fund Revenue Factor (FA2)

The second factor ensures that Western collects sufficient funds to meet the Basin Fund
Target Balance so long as the amount needed does not exceed the forecasted purchase expense

(FX):
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In the situation when there is no projected revenue:
FA2 = If (NR>-(BFBB-BFTB), FX, FX+NR+(BFBB-BFTB))
= $6,130,934(NR) is greater than ($21,464,066) then:
=$17,263,215.90 (FX)

If the Net Revenue (loss) value does not result in a loss that exceeds the allowable decrease value

of the Basin Fund Beginning Balance (-(BFBB-BFTB) ), then FA2=FX.

If the Net Revenue (loss) results in a loss that exceeds the allowable decrease value of the Basin

Fund Beginning Balance (-(BFBB-BFTB)), then FX + NR + (BFBB-BFTB).

FA — Determine the funds available for purchasing firming energy by using the lesser of FA1

and FAZ2.
FA1 and FA2 are equal, so:
FA = $17,263,215.90 (FX)

FARR - Calculate the additional revenue to be recovered by subtracting the Funds Available

from the forecasted energy purchase power expenses.
FARR =FX-FA
=$17,263,215.90 (FX) - $17,263,215.90 (FA)
=5$0.00

STEP FOUR: Once the funds available for purchases have been determined, the CRC can

be calculated and the Waiver Level (WL) can be determined.

A. Cost Recovery Charge: The CRC will be a charge to recover the additional revenue required
as calculated in Step 3. The CRC will apply to all customers who choose not to request a

7
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waiver of the CRC, as discussed below. The CRC equals the additional revenue to be
recovered divided by the total energy allocation to all customers for the FY.
CRC = FARR / (EA*1,000)
= § 0.00 charge

B. Waiver Level (WL): Western will establish an energy WL that provides Western the ability

to reduce purchase power expenses by scheduling less energy than what is contractually
required. Therefore, for those customers who voluntarily schedule no more energy than their

proportionate share of the WL, Western will waive the CRC for that year.

After the Funds Available has been determined, the WL will be set at the sum of the energy
that can be provided through hydro generation and purchased with Funds Available. The WL

will not be less than the forecasted Hydro Energy.
WL = If (EA<HE, EA, HE + (FE * (FA / FX))
=4,952 (EA) is not less than 4,924 (HE) then:
= 4,924 (HE) + (504.33 (FE) * ($17,263,215.90 (FA) / $17,263,215.90 (FX))
= 5,428 (GWh) is the Waiver Level
If SHP Energy Allocation is less than forecasted Hydro Energy available, then WL=EA

If SHP Energy Allocation is greater than the forecasted Hydro Energy available, then

WL=HE+(FE *(FA/FX))
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PRIOR YEAR ADJUSTMENT:

The CRC PYA for subsequent years will be determined by comparing the prior year’s
estimated firming-energy cost to the prior year’s actual firming-energy cost for the energy
provided above the WL. The PYA will result in an increase or decrease to a customer’s firm

energy costs over the course of the following year. The table below is the calculation of a PYA.

PYA CALCULATION
[ Description ] Formula

STEP Determine actual expenses and purchases for previous year’s firming. This data will be
ONE obtained from Western’s financial statements at the end of the FY.

PFX Prior Year Actual Firming Expenses ($) Financial Statements

PFE Prior Year Actual Firming Energy (GWh) Financial Statements
s Determine the actual firming cost for the CRC portion.
TWO

Sum of the energy allocations of customers subject to

EAC the PYA (GWh)

FFEC Forecasted Firming Energy Cost — ($/MWh) From CRC Calculation

AFC Actual Firming Energy Cost — ($/MWh) PFX/PFE

CRCEP CRC Energy Percentage From CRC Calculation

CRCE Purchased Energy for the CRC (GWh) EAC*CRCEP
iIIFI;lPEE Determine Revenue Adjustment (RA) and PYA.

RA Revenue Adjustment ($) (AFC-FFC)*CRCE*1,000

PYA Prior Year Adjustment (mills/kWh) (RA/EAC)/1,000

Narrative PYA Calculation

STEP ONE: Determine actual expenses and purchases for previous year’s firming. This
data will be obtained from Western’s financial statements at end of FY.

PFX - Prior year actual firming expense

PFE - Prior year actual firming energy

STEP TWO: Determine the actual firming cost for the CRC portion.

EAC - Sum of the energy allocations of customers subject to the PYA

CRCE - The amount of CRC Energy needed
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AFC - The Actual Firming Energy Cost are the PFX divided by the PFE
AFC = (PFX/PFE)/1,000
STEP THREE: Determine Revenue Adjustment (RA) and Prior Year Adjustment (PYA).
RA - The Revenue Adjustment is AFC less FFC times CRCE
RA = (AFC-FFC)*CRCE)*1,000
PYA =The PYA is the RA divided by the EAC for the CRC customers only.
PYA = (RA/EAC)/1,000

The customer’s PYA will be based on its prior year’s energy multiplied by the resulting
mills/lkWh to determine the dollar amount that will be assessed. The customers will be charged
or credited for this dollar amount equally in the remaining months of the next year’s billing
cycle. Western will attempt to complete this calculation by December of each year. Therefore,
if the PYA is calculated in December, the charge/credit will be spread over the remaining
9 months of the FY (January through September).

Shortage Criteria Trigger:

In the event that Reclamation’s 24-month study projects that Glen Canyon Dam water
releases will drop below 8.23 MAF in a water year (October through September), Western will
recalculate the CRC to include those lower estimates of hydropower generation and the
estimated costs for the additional purchase power necessary. Western, as in the yearly projection
for the CRC, will give the customers a 45-day notice to request a waiver of the CRC, if they do
not want to have the CRC charge added to their energy bill. This recalculation will remain in
effect for the remainder of the current FY.

In the event that hydropower generation returns to an 8.23 MAF or higher during the trigger
implementation, a new CRC will be calculated for the next month, and the customers will be

notified.

10
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CRC Schedule for customers

Consistent with the procedures at 10 CFR 903, Western will provide its customers with
information concerning the anticipated CRC for the upcoming FY in May. The established CRC
will be in effect for the entire FY. The table below displays the time frame for determining the

amount of purchases needed, developing customers’ load schedules, and making purchases.

CRC Schedule
Respective Dates Under Table CRC Tiers'
Task i, ii, and iii iv2 v
24-Month Study -
April 1
(Forecast to Model April | Monthly Study
October 1
Projections)
May 1
CRC Notice to Customers May 1 Monthly
November 1
Waiver Request Submitted by 2 s
June 15 Within 45 days | Within 30 days
Customers
August 1 Updated
CRC Effective October 1
February | Monthly
Notes:

! This schedule does not apply if the CRC is triggered by the Glen Canyon Dam annual releases dropping
below 8.23 MAF.

2If it is determined during the additional reviews, under tier iv, that a CRC is necessary, customers will be
notified that a CRC will be implemented in 90 days. Western will provide its customers with information
concerning the anticipated CRC and give them 45 days to request a waiver or accept the CRC. The
established CRC will be in effect for 12 months from the date implemented unless superseded by another
CRC.

3If it is determined during the additional reviews, under tier v, that a CRC is necessary, customers will be
notified that a CRC will be implemented in 60 days. Western will provide its customers with information
concerning the anticipated CRC and give them 30 days to request a waiver or accept the CRC. The
established CRC will be in effect for 12 months from the date implemented unless superseded by another
CRC.

11
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Billing Demand:

The billing demand will be the greater of:
1. The highest 30-minute integrated demand measured during the month up to, but not more
than, the delivery obligation under the power sales contract, or

2. The Contract Rate of Delivery.
Billing Energy:

The billing energy will be the energy measured during the month up to, but not more than, the
delivery obligation under the power sales contract.
Adjustment for Waiver:

Customers can choose not to take the full SHP energy supplied as determined in the attached

formulas for CRC and will be billed the Energy and Capacity rates listed above, but not the

CRC.

Adjustment for Transformer Losses:

If delivery is made at transmission voltage but metered on the low-voltage side of the
substation, the meter readings will be increased to compensate for transformer losses as provided
in the contract.

Adjustment for Power Factor:

The customer will be required to maintain a power factor at all points of measurement
between 95 percent lagging and 95 percent leading.
Adjustment for Western Replacement Power:

Pursuant to the contractor’s Firm Electric Service Contract, as amended, Western will bill the
contractor for its proportionate share of the costs of Western Replacement Power (WRP) within a
given time period. Western will include in the contractor’s monthly power bill the cost of the
WRP and the incremental administrative costs associated with WRP.

12
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Adjustment for Customer Displacement Power Administrative Charges:

Western will include in the contractor’s regular monthly power bill the incremental

administrative costs associated with Customer Displacement Power.

13
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WESTERN AREA POWER ADMINISTRATION
GENERAL POWER CONTRACT PROVISIONS

I. APPLICABILITY,

1. Applicability.
1.1 These General Power Contract Provisions (Provisions) shall be a part of the contract to

which they are attached. In the event these Provisions differ from requirements of the contract, specific terms
set forth in the contract shall prevail.

1.2 If the Contractor has member utilities which are either directly or indirectly receiving

benefits from the contract, then the Contractor shall require such members to comply with Provisions 10, 17,
18, 19, 29, 30, 36, 43, 44, and 45 of these General Power Contract Provisions.

18 DELIVERY OF SERVICE PROVISIONS.

2. Character of Service.

Electric energy supplied or transmitted under the contract will be three-phase, alternating current,
at a nominal frequency of sixty (60) hertz (cycles per second).

3. Use of Capacity or Energy in Excess of Contract Obligation.

The Contractor is not entitled to use Federal power, energy, or capacity in amounts greater than
the Western contract delivery obligation in effect for each type of service provided for in the contract except
with the approval of Western. Unauthorized overruns of contract delivery obligations shall be subject to
charges specified in the contract or the applicable rate schedules. Overruns shall not establish any continuing
right thereto and the Contractor shall cease any overruns when requested by Western, or in the case of
authorized overruns, when the approval expires, whichever occurs first. Nothing in the contract shall obligate
Western to increase any delivery obligation. If additional power, energy, or capacity is not available from
Western, the responsibility for securing additional power, energy, or capacity shall rest wholly with the
Contractor.

4. Continuity of Service.

Electric service will be supplied or transmitted continuously except for: (1) fluctuations,
interruptions, or reductions due to uncontrollable forces, as defined in Provision 34 (Uncontrollable Forces)
herein, (2) fluctuations, interruptions, or reductions due to operation of devices installed for power system
protection; and (3) temporary fluctuations, interruptions, or reductions, which, in the opinion of the party
supplying the service, are necessary or desirable for the purposes of maintenance, repairs, replacements,
installation of equipment, or investigation and inspection. The party supplying service, except in case of
emergency, will give the party to whom service is being provided reasonable advance notice of such
temporary interruptions or reductions and will remove the cause thereof with diligence.
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5. Multiple Points of Delivery.

When electric service is supplied at or transmitted to two or more points of delivery under the same
rate schedule, said rate schedule shall apply separately to the service supplied at or transmitted to each point of
delivery; Provided, That where the meter readings are considered separately, and during abnormal conditions, the
Contractor’s system is interconnected between points of delivery such that duplication of metered power is
possible, the meter readings at each affected point of delivery will be adjusted to compensate for duplication of
power demand recorded by meters at alternate points of delivery due to abnormal conditions which are beyond the
Contractor’s control or temporary conditions caused by scheduled outages.

6. Metering.

6.1 The total electric power and energy supplied or transmitted under the contract will be
measured by metering equipment to be furnished and maintained by Western, a designated representative of
Western, or where situations deem it appropriate as determined by Western, by the Contractor or its agent(s). In
the event metering equipment is furnished and maintained by the Contractor or its agent(s) and the equipment is
used for billing and other accounting purposes by Western, the Contractor shall ensure that the metering equipment
complies with applicable metering policies established by Western.

6.2 Meters shall be secured by appropriate security measures and meters shall not be accessed
except when the meters are to be inspected, tested, adjusted, or repaired. Representatives of affected parties shall
be afforded reasonable opportunity to be present upon such occasions. Metering equipment shall be inspected and
tested each year by the party responsible for meter maintenance, unless a different test interval is determined in
accordance with good utility practices by an applicable regional metering policy, or as agreed upon by the parties.
Meters shall also be tested at any reasonable time upon request by a party hereto, or by an affected supplemental
power supplier, transmission agent, or control area operator. Any metering equipment found to be damaged,
defective, or inaccurate shall be repaired and readjusted or replaced by the party responsible for meter maintenance
as soon as practicable. Meters found with security breaches shall be tested for tampering and, if appropriate, meter
readings shall be adjusted by Western pursuant to Provision 6.3 below.

6.3 Except as otherwise provided in Provision 6.4 hereof, should any meter that is used by
Western for billing or other accounting purposes fail to register accurately, the electric power and energy supplied
or transmitted during the period of failure to register accurately, shall, for billing purposes, be estimated by
Western from the best available information.

6.4 If inspections and tests of a meter used by Western for billing or other accounting purposes
disclose an error exceeding 2 percent, or a lesser range in error as agreed upon by the parties, then a correction
based upon the inaccuracy found shall be made to the service records for the period of inaccuracy as determined by
Western, If the period of inaccuracy cannot be determined, the inaccuracy shall be assumed to have existed during
the entire monthly billing period immediately preceding the billing period in which the inspection or test was made
and the resulting correction shall be made accordingly.

6.5 Any correction in billing or other accounting information that results from a correction in
meter records shall be made in a subsequent monthly bill rendered by Western to the Contractor. Payment of such
bill shall constitute full adjustment of any claim between the parties arising out of inaccurate metering equipment.
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7. Existence of Transmission Service Contract.
If the contract provides for Western to furnish services using the facilities of a third party, the
obligation of Western shall be subject to and contingent upon the existence of a transmission service contract
granting Western rights to use such facilities. If Western acquires or constructs facilities which would enable it to

furnish direct service to the Contractor, Western, at its option, may furnish service over its own facilities.

8. Conditions of Transmission Service.

8.1 When the electric service under the contract is furnished by Western over the facilities of
others by virtue of a transmission service arrangement, the power and energy will be furnished at the voltage
available and under the conditions which exist from time to time on the transmission system over which the
service is supplied.

8.2 Unless otherwise provided in the contract or applicable rate schedule, the Contractor shall
maintain a power factor at each point of delivery from Western’s transmission agent as required by the
transmission agent.

8.3 Western will endeavor to inform the Contractor from time to time of any changes planned or
proposed on the system over which the service is supplied, but the costs of any changes made necessary in the
Contractor’s system, because of changes or conditions on the system over which the service is supplied, shall not
be a charge against or a liability of Western,

8.4 If the Contractor, because of changes or conditions on the system over which service under
the contract is supplied, is required to make changes on its system at its own expense in order to continue receiving
service under the contract, then the Contractor may terminate service under the contract upon not less than sixty
(60) days written notice given to Western prior to making such changes, but not thereafter.

8.5 If Western notifies the Contractor that electric service provided for under the contract cannot
be delivered to the Contractor because of an insufficiency of capacity available to Western in the facilities of
others over which service under the contract is supplied, then the Contractor may terminate service under the
contract upon not less than sixty (60) days written notice given to Western prior to the date on which said capacity
ceases to be available to Western, but not thereafter.

9. Multiple Points of Delivery Involving Direct and Indirect Deliveries.

When Western has provided line and substation capacity under the contract for the purpose of
delivering electric service directly to the Contractor at specified direct points of delivery and also has agreed to
absorb transmission service allowance or discounts for deliveries of energy over other system(s) to indirect points
of delivery and the Contractor shifts any of its load served under the contract from direct delivery to indirect
delivery, Western will not absorb the transmission service costs on such shifted load until the unused capacity, as
determined solely by Western, available at the direct delivery points affected is fully utilized.

10. Construction, Operation, and Maintenance of Contractor’s Power System.

The Contractor shall, and, if applicable, shall require each of its members or transmission agents to
construct, operate, and maintain its power system in a manner which, as determined by Western, will not interfere
with the operation of the system of Western or its transmission agents over which electric services are furnished to
the Contractor under the contract, and in a manner which will coordinate with the protective relaying and other
protective arrangements of the system(s) of Western or Western’s transmission agents. Western may reduce or

3
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discontinue furnishing services to the Contractor if, after notice by Western, the Contractor fails or refuses to make
such changes as may be necessary to eliminate an unsatisfactory condition on the Contractor’s power system
which is determined by Western to interfere significantly under current or probable conditions with any service
supplied from the power system of Western or from the power system of a transmission agent of Westen. Such a
reduction or discontinuance of service will not relieve the Contractor of liability for any minimum charges
provided for in the contract during the time said services are reduced or discontinued. Nothing in this Provision
shall be construed to render Western liable in any manner for any claims, demands, costs, losses, causes of action,
damages, or liability of any kind or nature arising out of or resulting from the construction, operation, or
maintenance of the Contractor’s power system.

1I1. RATES, BILLING, AND PAYMENT PROVISIONS.

11. Change of Rates.

Rates applicable under the contract shall be subject to change by Western in accordance with
appropriate rate adjustment procedures. If at any time the United States promulgates a rate changing a rate then in
effect under the contract, it will promptly notify the Contractor thereof. Rates shall become effective as to the
contract as of the effective date of such rate. The Contractor, by written notice to Western within ninety (90) days
after the effective date of a rate change, may elect to terminate the service billed by Western under the new rate.
Said termination shall be effective on the last day of the billing period requested by the Contractor not later than
two (2) years after the effective date of the new rate. Service provided by Western shall be paid for at the new rate
regardless of whether the Contractor exercises the option to terminate service.

12. Minimum Seasonal or Annual Capacity Charge.

When the rate in effect under the contract provides for a minimum seasonal or annual capacity
charge, a statement of the minimum capacity charge due, if any, shall be included in the bill rendered for service
for the last billing period of the service season or contract year as appropriate, adjusted for increases or decreases
in the contract rate of delivery and for the number of billing periods during the year or season in which service is
not provided. Where multiple points of delivery are involved and the contract rate of delivery is stated to be a
maximum aggregate rate of delivery for all points, in determining the minimum seasonal or annual capacity charge
due, if any, the monthly capacity charges at the individual points of delivery shall be added together.

13. Billing and Payment.

13.1  Western will normally issue bills to the Contractor for services furnished during the
preceding month within ten (10) days after the end of the billing period.

13.2  If Western is unable to issue timely monthly bill(s), Western may elect to render estimated
bill(s). Such estimated bill(s) shall be subject to the same payment provisions as final bill(s), and any applicable
adjustments will be shown on a subsequent monthly bill.

13.3  Payments of bills issued by Western are due and payable by the Contractor before the close
of business on the twentieth (20th) calendar day after the date of issuance of each bill or the next business day
thereafter if said day is a Saturday, Sunday, or Federal holiday. Bills shall be considered paid when payment is
received by Western. Bills will be paid electronically or via the Automated Clearing House method of payment
unless a written request to make payments by mail is submitted by the Contractor and approved by Western.
Should Western agree to accept payments by mail, these payments will be accepted as timely and without
assessment of the charge provided for in Provision 14 (Nonpayment of Bills in Full When Due) if a United States
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Post Office first class mail postmark indicates the payment was mailed at least three (3) calendar days before the
due date.

134  The parties agree that net billing procedures will be used for payments due Western by the
Contractor and for payments due the Contractor by Western for the sale or exchange of electric power and energy,
use of transmission facilities, operation and maintenance of electric facilities, and other services. Payments due
one party in any month shall be offset against payments due the other party in such month, and the resulting net
balance shall be paid to the party in whose favor such balance exists. The parties shall exchange such reports and
information that either party requires for billing purposes. Net billing shall not be used for any amounts due which
are in dispute.

14, Nonpayment of Bills in Full When Due.

14.1  Bills not paid in full by the Contractor by the due date specified in Provision 13 (Billing and
Payment) hereof shall bear a charge of five hundredths percent (0.05%) of the principal sum unpaid for each day
payment is delinquent, to be added until the amount due is paid in full. Western will also assess a fee of twenty-
five dollars ($25.00) for processing a late payment. Payments received will first be applied to the charges for late
payment assessed on the principal and then to payment of the principal.

142  Western shall have the right, upon not less than fifteen (15) days advance written notice, to
discontinue furnishing the services specified in the contract for nonpayment of bills in full when due, and to refuse
to resume such services so long as any part of the amount due remains unpaid. Such a discontinuance of service
will not relieve the Contractor of liability for minimum charges during the time service is so discontinued. The
rights reserved to Western herein shall be in addition to all other remedies available to Western either by law or in
equity, for the breach of any of the terms hereof.

15. Adjustments for Fractional Billing Period.

The demand or capacity charge and minimum charges shall each be proportionately adjusted when
fractional billing periods are applicable under this contract. A fractional billing period can occur: 1) at the
beginning or end of electric service; 2) at the beginning or end of irrigation pumping service each year; 3) for a
fractional billing period under a new rate schedule; or 4) for fractional periods due to withdrawals of electric
services. The adjustment will be made based on the ratio of the number of hours that electric service is available
to the Contractor in such fractional billing period, to the total number of hours in the billing period involved.
Energy billing shall not be affected by fractional billing periods.

16. Adjustments for Curtailments to Firm Service.

16.1  Billing adjustments will be made if firm electric service is interrupted or reduced because of
conditions on the power system of the United States for periods of one (1) hour or longer in duration each. Billing
adjustments will not be made when such curtailment of electric service is due to a request by the Contractor or a
discontinuance of electric service by Western pursuant to Provision 14 (Nonpayment of Bills In Full When Due).
For purposes of billing adjustments under this Provision, the term power system of the United States shall include
transmission facilities used under contract but not owned by the United States.

16.2  The total number of hours of curtailed firm electric service in any billing period shall be
determined by adding: (1) the sum of the number of hours of interrupted electric service to (2) the product, of each
reduction, of: the number of hours reduced electric service and the percentage by which electric service was
reduced below the delivery obligation of Western at the time of each said reduction of electric service. The
demand or capacity charge and applicable minimum charges shall each be proportionately adjusted in the ratio that
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the total number of hours of electric service determined to have been curtailed bears to the total number of hours in
the billing period involved.

16.3  The Contractor shall make written claim within thirty (30) days after receiving the monthly
bill, for adjustment on account of any curtailment of firm electric service, for periods of one (1) hour or longer in
duration each, alleged to have occurred that is not reflected in said bill. Failure to make such written claim, within
said thirty-day (30-day) period, shall constitute a waiver of said claim. All curtailments of electric service, which
are due to conditions on the power system of the United States, shall be subject to the terms of this Provision;
Provided, That withdrawal of power and energy under the contract shall not be considered a curtailment of electric
service.

IV.  POWER SALES PROVISIONS.

17. Resale of Firm Electric Service (Wholesale Sales for Resale).

The Contractor shall not sell any firm electric power or energy supplied under the contract to any
electric utility customer of the Contractor for resale by that utility customer; Provided, That the Contractor may
sell the electric power and energy supplied under the contract to its members on condition that said members not
sell any of said power and energy to any customer of the member for resale by that customer,

18. Distribution Principles.

The Contractor agrees that the benefits of firm electric power or energy supplied under the contract
shall be made available to its consumers at rates that are established at the lowest possible level consistent with
sound business principles, and that these rates will be established in an open and public manner. The Contractor
further agrees that it will identify the costs of firm electric power or energy supplied under the contract and power
from other sources to its consumers upon request. The Contfractor will demonstrate compliance with the
requirements of this Provision to Western upon request.

19. Contract Subject to Colorado River Compact.

Where the energy sold under the contract is generated from waters of the Colorado River system, the
contract is made upon the express condition and with the express covenant that all rights under the contract shall
be subject to and controlled by the Colorado River Compact approved by Section 13 (a) of the Boulder Canyon
Project Act of December 21, 1928, 43 U.S.C. §§ 617a-e, and the parties to the contract shall observe and be
subject to and controlled by said Colorado River Compact in the construction, management, and operation of the
dams, reservoirs, and powerplants from which electrical energy is to be furnished by Western to the Contractor
under the contract, and in the storage, diversion, delivery, and use of water for the generation of electrical energy
to be delivered by Western to the Contractor under the contract.

V. FACILITIES PROVISIONS.

20. Design Approval.

All facilities, construction, and installation by the Contractor pursuant to the contract shall be subject
to the approval of Western. Facilities interconnections shall normally conform to Western’s current “General
Requirements for Interconnection,” in effect upon the signing of the contract document providing for each
interconnection, copies of which are available from Western. At least ninety (90) days, unless otherwise agreed,
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prior to the date the Contractor proposes to commence construction or to incur an obligation to purchase facilities
to be installed pursuant to the contract, whichever date is the earlier, the Contractor shall submit, for the approval
of Western, detailed designs, drawings, and specifications of the facilities the Contractor proposes to purchase,
construct, and install. The Contractor assumes all risks for construction commenced or obligations to purchase
facilities incurred prior to receipt of approval from Western. Western review and approval of designs and
construction work in no way implies that Western is certifying that the designs meet the Contractor’s needs.

21. Inspection and Acceptance.

Western shall have the right to inspect the materials and work furnished by the Contractor, its agents,
employees, and subcontractors pursuant to the contract. Such inspections shall be at reasonable times at the work
site. Any materials or work that Western determines is defective or not in accordance with designs, drawings, and
specifications, as approved by Western, shall be replaced or modified, as directed by Western, at the sole expense
of the Contractor before the new facilities are energized.

22. As-Built Drawings.

Within a reasonable time, as determined by Western, after the completion of construction and
installation of facilities pursuant to the contract, the Contractor shall submit to Western marked as-built prints of
all Western drawings affected by changes made pursuant to the contract and reproducible drawings the Contractor
has prepared showing facilities of Western. The Contractor’s drawings of Western facilities shall use drawing title
blocks, drawing numbers, and shall be prepared in accordance with drafting standards all as approved by Western.
Western may prepare, revise, or complete said drawings and bill the Contractor if the Contractor fails to provide
such drawings to Western within a reasonable time as determined by Western.

23, Equipment Ownership Markers.

23,1  The Contractor shall identify all movable equipment and, to the extent agreed upon by the
parties, all other salvageable facilities constructed or installed on the United States right-of-way or in Western
substations pursuant to the contract which are owned by the Contractor, by permanently affixing thereto suitable
markers clearly identifying the Contractor as the owner of said equipment and facilities.

23.2  If requested by the Contractor, Western shall identify all movable equipment and, to the
extent agreed upon by the parties, all other salvageable facilities constructed or installed on the Contractor’s
right-of-way or in the Contractor’s substations pursuant to the contract which are owned by the United States, by
permanently affixing thereto suitable markers clearly identifying the United States as the owner of said equipment
and facilities.

24. Third-Party Use of Facilities.

The Contractor shall notify Western of any proposed system change relating to the facilities governed
by the contract or allowing third-party use of the facilities governed by the contract. If Western notifies the
Contractor that said system change will, as solely determined by Western, adversely affect the operation of
Western’s system the Contractor shall, at no cost to Western, provide a solution to said adverse effect acceptable to
Western.

25. Changes to Western Control Facilities.

If at any time during the term of the contract, Western determines that changes or additions to control,
relay, or communications facilities are necessary to maintain the reliability or control of Western’s transmission
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system, and said changes or additions are entirely or partially required because of the Contractor’s equipment
installed under the contract, such changes or additions shall, after consultation with the Contractor, be made by
Western with all costs or a proportionate share of all costs, as determined by Western, to the be paid by the
Contractor. Western shall notify the Contractor in writing of the necessary changes or additions and the estimated
costs to be paid by the Contractor. If the Contractor fails to pay its share of said estimated costs, Western shall
have the right, after giving sixty (60) days’ written notice to the Contractor, to terminate the applicable facility
installation provisions to the contract and require the removal of the Contractor’s facilities.

26. Modification of Western Fagilities.

Western reserves the right, at any time, to modify its facilities. Western shall keep the Contractor
informed of all planned modifications to Western facilities which impact the facilities installation pursuant to the
contract. Western shall permit the Contractor to change or modify its facilities, in a manner satisfactory to and at
no cost or expense to Western, to retain the facilities interconnection pursuant to the contract. At the Contractor’s
option, Western shall cooperate with the Contractor in planning alternate arrangements for service which shall be
implemented at no cost or expense to Western. The Contractor and Western shall modify the contract, as
necessary, to conform to the new facilities arrangements.

27. Transmission Rights.

If the contract involves an installation which sectionalizes a Western transmission line, the Contractor
hereby agrees to provide a transmission path to Western across such sectionalizing facilities at no cost or expense
to Western. Said transmission path shall be at least equal, in terms of capacity and reliability, to the path in the
Western transmission line prior to the installation pursuant to the contract.

28. Construction and Safety Procedures.

28.1  The Contractor hereby acknowledges that it is aware of the hazards inherent in high-voltage
electric lines and substations, and hereby assumes full responsibility at all times for the adoption and use of
necessary safety measures required to prevent accidental harm to personnel engaged in the construction,
inspection, testing, operation, maintenance, replacement, or removal activities of the Contractor pursuant to the
contract. The Contractor and the authorized employees, agents, and subcontractors of the Contractor shall comply
with all applicable safety laws and building and construction codes, including the provisions of Chapter 1 of the
Power Systern Operations Manual, entitled Power System Switching Procedure, and the Occupational Safety and
Health Administration regulations, Title 29 C.F.R. §§ 1910 and 1926, as amended or supplemented. In addition to
the safety program required herein, upon request of the United States, the Contractor shall provide sufficient
information to demonstrate that the Contractor’s safety program is satisfactory to the United States.

28.2  The Contractor and its authorized employees, agents, and subcontractors shall familiarize
themselves with the location and character of all the transmission facilities of Western and interconnections of
others relating to the work performed by the Contractor under the contract. Prior to starting any construction,
installation, or removal work, the Contractor shall submit a plan of procedure to Western which shall indicate the
sequence and method of performing the work in a safe manner. No work shall be performed by the Contractor, its
employees, agents, or subcontractors until written authorization to proceed is obtained from Western.

28.3 At all times when the Contractor, its employees, agents, or subcontractors are performing
activities of any type pursuant to the contract, such activities shall be under supervision of a qualified employee,
agent, or subcontractor of the Contractor who shall be authorized to represent the Contractor in all matters
pertaining to the activity being performed. The Contractor and Western will keep each other informed of the
names of their designated representatives at the site.
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284  Upon completion of its work, the Contractor shall remove from the vicinity of the right-of-
way of the United States all buildings, rubbish, used materials, concrete forms, and other like material belonging to
the Contractor or used under the Contractor’s direction, and in the event of failure to do so the same may be
removed by Western at the expense of the Contractor.

28.5  In the event the Contractor, its employees, agents, or subcontractors fail to comply with any
requirement of this Provision, or Provision 21 (Inspection and Acceptance) herein, Western or an authorized
representative may issue an order to stop all or any part of the work until such time as the Contractor demonstrates
compliance with the provision at issue, The Contractor, its employees, agents, or subcontractors shall make no
claim for compensation or damages resulting from such work stoppage.

29. Environmental Compliance.

Facilities installed under the contract by any party shall be constructed, operated, maintained,
replaced, transported, and removed subject to compliance with all applicable laws, including but not limited to the
National Historic Preservation Act of 1966, 16 U.S.C. §§ 470x-6, the National Environmental Policy Act of 1969,
42 US.C. §§ 4321-4347, the Endangered Species Act of 1973, 16 U.S.C. §§ 1531-1544, and the Archaeological
Resources Protection Act of 1979, 16 US.C. §§ 470aa-470mm, and the regulations and executive orders
implementing these laws, as they may be amended or supplemented, as well as any other existing or subsequent
applicable laws, regulations, and executive orders.

30. Responsibility for Regulated Materials.

When either party owns equipment containing regulated material located on the other party’s
substation, switchyard, right-of-way, or other property, the equipment owner shall be responsible for all activities
related to regulated materials in such equipment that are necessary to meet the requirements of the Toxic
Substances Control Act, 15 U.S.C. §§ 2601-2692, the Resource Conservation and Recovery Act, 42 U.S.C. §§
6901-6992k, the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, 42 U.S.C. §§
9601-9675, the Oil Pollution Act of 1990, 33 U.S.C. §§ 2702-2761, the Clean Water Act, 33 U.S.C. §§ 1251-1387,
the Safe Drinking Water Act, 42 U.S.C. §§ 300£-j26, and the regulations and executive orders implementing these
laws, as they may be amended or supplemented, and any other existing or subsequent applicable laws, regulations,
and executive orders. Each party shall label its equipment containing regulated material in accordance with
appropriate laws and regulations. If the party owning the equipment does not perform activities required under
appropriate laws and regulations within the time frame specified therein, the other party may perform or cause to
be performed the required activities after notice to and at the sole expense of the party owning the equipment.

VI. OTHER PROVISIONS.

31. Authorized Representatives of the Parties.

Each party to the contract, by written notice to the other, shall designate the representative(s) who is
(are) authorized to act in its behalf with respect to those matters contained in the contract which are the functions
and responsibilities of the authorized representatives of the parties. Each party may change the designation of its
authorized representative(s) upon oral notice given to the other, confirmed promptly by written notice.
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32. Effect of Section Headings.

Section headings or Provision titles appearing in the contract or these General Power Contract
Provisions are inserted for convenience only and shall not be construed as interpretations of text.

33. Operating Guidelines and Procedures.

The parties to the contract may agree upon and put into effect from time to time, such other written
guidelines and procedures as may be required in order to establish the methods of operation of the power system to
be followed in the performance of the contract.

34, Uncontrollable Forces.

Neither party to the contract shall be considered to be in default in performance of any of its
obligations under the contract, except to make payment as specified in Provision 13 (Billing and Payment) herein,
when a failure of performance shall be due to an uncontrollable force. The term “uncontrollable force” means any
cause beyond the control of the party affected, including but not restricted to, failure of or threat of failure of
facilities, flood, earthquake, storm, fire, lightning, epidemic, war, riot, civil disturbance or disobedience, labor
dispute, labor or material shortage, sabotage, restraint by court order or public authority and action or nonaction
by, or failure to obtain the necessary authorizations or approvals from, any governmental agency or authority,
which by exercise of due diligence such party could not reasonably have been expected to avoid and which by
exercise of due diligence it shall be unable to overcome. Nothing contained herein shall be construed to require a
party to settle any strike or labor dispute in which it may be involved. Either party rendered unable to fulfill any of
its obligations under the contract by reason of an uncontrollable force shall give prompt written notice of such fact
to the other party and shall exercise due diligence to remove such inability with all reasonable dispatch.

35. Liability.

35.1 The Contractor hereby agrees to indemnify and hold harmless the United States, its
employees, agents, or contractors from any loss or damage and from any liability on account of personal injury,
death, or property damage, or claims for personal injury, death, or property damage of any nature whatsoever and
by whomsoever made arising out of the Contractors’, its employees’, agents’, or subcontractors’ construction,
operation, maintenance, or replacement activities under the contract.

352  The United States is liable only for negligence on the part of its officers and employees in
accordance with the Federal Tort Claims Act, 28 U.S.C. §§ 1346(b), 1346(c), 2401(b), 2402, 2671, 2672, 2674-
2680, as amended or supplemented.

36. Cooperation of Contracting Parties.

If, in the operation and maintenance of their respective power systems or electrical equipment and the
utilization thereof for the purposes of the contract, it becomes necessary by reason of any emergency or
extraordinary condition for either party to request the other to furnish personnel, materials, tools, and equipment
for the accomplishment thereof, the party so requested shall cooperate with the other and render such assistance as
the party so requested may determine to be available. The party making such request, upon receipt of properly
itemized bills from the other party, shall reimburse the party rendering such assistance for all costs properly and
reasonably incurred by it in such performance, including administrative and general expenses, such costs to be
determined on the basis of current charges or rates used in its own operations by the party rendering assistance.
Issuance and payment of bills for services provided by Western shall be in accordance with Provisions 13 (Billing
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and Payment) and 14 (Nonpayment of Bills in Full When Due) herein. Western shall pay bills issued by the
Contractor for services provided as soon as the necessary vouchers can be prepared which shall normally be within
twenty (20) days.

37. Transfer of Interest in Contract or Change in Preference Status.

37.1  No voluntary transfer of the contract or of the rights of the Contractor under the contract shall
be made without the prior written approval of the Administrator of Western. Any voluntary transfer of the contract
or of the rights of the Contractor under the contract made without the prior written approval of the Administrator
of Western may result in the termination of the contract; Provided, That the written approval of the Administrator
shall not be unreasonably withheld; Provided further, That if the Contractor operates a project financed in whole or
in part by the Rural Utilities Service, the Contractor may transfer or assign its interest in the contract to the Rural
Utilities Service or any other department or agency of the Federal Government without such prior written
approval; Provided further, That any successor to or assignee of the rights of the Contractor, whether by voluntary
transfer, judicial sale, foreclosure sale, or otherwise, shall be subject to all the provisions and conditions of the
contract to the same extent as though such successor or assignee were the original Contractor under the contract;
and, Provided further, That the execution of a mortgage or trust deed, or judicial or foreclosure sales made
thereunder, shall not be deemed voluntary transfers within the meaning of this Provision.

37.2  The Contractor shall maintain its status as an entity eligible for preference in Western’s sale
of Federal power pursuant to Reclamation law, as amended and supplemented.

37.3  Western shall give the Contractor written notice of Western’s proposed determination that the
Contractor has violated Provision 37.1 and Western’s proposed action in response to the violation.

374 The Confractor shall have 120 days after receipt of Western’s notice provided under
Provision 37.3 to submit a written response to Western. The Contractor may also make an oral presentation to the
Administrator during this 120-day period.

37.5 At any time during this process, the Contractor and Western may agree upon corrective
action to resolve Western’s proposed determination that the Contractor is in violation of Provision 37.1.

37.6  Within 30 days of receipt of the Contractor’s written response provided under Provision 37.4,
Western will notify the Contractor in writing of its final decision. The Administrator’s written notice will include
the intended action, the effective date thereof, and the reasons for taking the intended action. Tmplementation of
the Administrator’s action shall take place no earlier than 60 days from the Contractor’s receipt of such notice.

37.7  Any successor to Western shall be subject to all the provisions and conditions of the contract
to the same extent as though such successor were an original signatory to the contract.

37.8 Nothing in this Provision shall preclude any right to judicial review available to the
Contractor under Federal law.
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38, Choice of Law and Forum.

Federal law shall control the obligations and procedures established by this contract and the
performance and enforcement thereof. The forum for litigation arising from this contract shall exclusively be
a Federal court of the United States, unless the parties agree to pursue alternative dispute resolution.

39, Waivers.

Any waivers at any time by either party to the contract of its rights with respect to a default or any
other matter arising under or in connection with the contract shall not be deemed a waiver with respect to any
subsequent default or matter,

40. Notices.

Any notice, demand, or request specifically required by the contract or these Provisions to be in
writing shall be considered properly given when delivered in person or sent by postage prepaid registered or
certified mail, commercial delivery service, facsimile, electronic, prepaid telegram, or by other means with prior
agreement of the parties, to each party’s authorized representative at the principal offices of the party. The
designation of the person to be notified may be changed at any time by similar notice. Where facsimile or
electronic means are utilized for any communication covered by this Provision, the sending party shall keep a
contemporaneous record of such communications and shall verify receipt by the other party.

41. Contingent Upon Appropriations and Authorization.

41.1  Where activities provided for in the contract extend beyond the current fiscal year, continued
expenditures by the United States are contingent upon Congress making the necessary appropriations required for
the continued performance of the United States’ obligations under the contract. In case such appropriation is not
made, the Contractor hereby releases the United States from its contractual obligations and from all liability due to
the failure of Congress to make such appropriation.

41.2 In order to receive and expend funds advanced from the Contractor necessary for the
continued performance of the obligations of the United States under the contract, additional authorization may be
required. In case such authorization is not received, the Contractor hereby releases the United States from those
contractual obligations and from all liability due to the lack of such authorization.

42. Covenant Against Contingent Fees.

The Contractor warrants that no person or selling agency has been employed or retained to solicit or
secure the contract upon an agreement or understanding for a commission, percentage, brokerage, or contingent
fee, excepting bona fide employees or bona fide established commercial or selling agencies maintained by the
Contractor for the purpose of securing business. For breach or violation of this warranty, Western shall have the
right to annul the contract without liability or in its discretion to deduct from the contract price or consideration the
full amount of such commission, percentage, brokerage, or contingent fee.
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43, Contract Work Hours and Safety Standards.

The contract, to the extent that it is of a character specified in Section 103 of the Confract Work
Hours and Safety Standards Act (Act), 40 U.S.C. § 3701, as amended or supplemented, is subject to the provisions
of the Act, 40 U.5.C. §§ 3701-3708, as amended or supplemented, and to regulations promulgated by the Secretary
of Labor pursuant to the Act.

44, Equal Opportunity Employment Practices.

Section 202 of Executive Order No. 11246, 30 Fed. Reg. 12319 (1965), as amended by Executive
Order No. 12086, 43 Fed. Reg. 46501 (1978), as amended or supplemented, which provides, among other things,
that the Contractor will not discriminate against any employee or applicant for employment because of race, color,
religion, sex, or national origin, is incorporated herein by reference the same as if the specific language had been
written into the contract, except that Indian Tribes and tribal organizations may apply Indian preference to the
extent permitted by Federal law.

45. Use of Convict Labor.
The Confractor agrees not to employ any person undergoing sentence of imprisonment in performing

the contract except as provided by 18 U.S.C. § 3622(c), as amended or supplemented, and Executive Order No.
11755, 39 Fed. Reg. 779 (1973), as amended or supplemented.
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CREDITWORTHINESS PROCEDURES FOR WAPA FEDERAL POWER CUSTOMERS

1. APPLICABILITY

a) These Creditworthiness Procedures apply to all WAPA Federal power customers (Customer) who
are billed for power. These procedures do not apply to Federal Agencies or Tribes that have
entered into a bill or benefit crediting arrangement.

b) Certain power systems provide WAPA and/or the generating agency with working capital to
mitigate risk associated with a non-payment of a bill by a Customer. Sufficient working capital
may negate the application of these Creditworthiness Procedures. Working capital deposit

requirements will be established on a project by project basis. Working capital deposits do not
offset firm power bills,

2. EVALUATION OF INFORMATION

a) Creditworthiness evaluations shall be conducted by WAPA’s Chief Financial Officer (CFO) in
consultation and coordination with the appropriate Regional Manager or CRSP Management
Center Manager.,

b) Customers not in default of their financial commitments to WAPA under an existing
contract within the last 12 months of the date of these procedures shall be deemed
creditworthy. Customers determined to be creditworthy are not subject to an initial
creditworthiness evaluation as set forth in Section 2.c below.

¢) New Customers and existing Customers that have defaulted on their financial commitments
to WAPA under an existing contract within the last 12 months of the date of these
procedures, shall be subject to a creditworthiness evaluation.

WAPA will evaluate the following criteria when conducting a creditworthiness
evaluation:

i Is the Customer on WAPA’s subscribed rating service watch list, currently at or below
“BB” on Standard & Poor’s ratings (for example); or

ii. Isthe Customer currently in bankruptcy proceedings, or, based on objective and reliable
financial reporting, expected to seek bankruptcy protection in the near future; or

iii.  Is the Customer experiencing significant financial hardship or distress that a reasonable
examiner of creditworthiness, applying reasonable creditworthiness standards, would find
material to decisions concerning credit?

d) If WAPA determines, based on any of the criteria above, that a Customer’s ability to make
payments under a Federal power contract is in substantial doubt, the Customer will be deemed
non-creditworthy. Upon deeming a Customer non-creditworthy, WAPA will promptly provide
written notice of such determination and the basis for its determination to the Customer.
Customers may contest WAPA’s creditworthiness determination as set forth in Section 3 below.
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3. CONTESTING CREDITWORTHINESS DETERMINATION

a)

b)

Within five (5) business days of receiving written notice of a non-creditworthiness determination,
the Customer may contest WAPA’s creditworthiness determination by submitting a written notice
to WAPA explaining its reasons for contesting the determination. The notice must include the
name of a designated senior representative authorized to represent the Customer. The written
notice contesting WAPA’s creditworthiness determination shall be referred to WAPA’s CFO
who will issue a written decision to the designated senior representative of the Customer within
three (3) business days of receiving the Customer’s notice.

Should the Customer disagree with the CFO’s decision, the Customer may appeal the decision by
submitting a written notice to WAPA’s Administrator within three (3) business days of receiving
the CFO’s decision. WAPA's Administrator will issue a written decision within three (3)
business days of receiving the Customer’s notice.

The requirement to provide collateral security shall be stayed during the process of contesting a
creditworthiness determination. Any such stay of the requirement to provide collateral security
shall expire upon Customer’s receipt of the CFO’s written decision or, as applicable, the
Administrator’s written decision upholding a non-creditworthiness determination.

4. ADVERSE MATERIAL ISSUE/CHANGE

a)

b)

c)

An adverse material issue or change is an occurrence or event that results in a Customer
experiencing significant financial hardship or distress such that a reasonable examiner of
creditworthiness, applying reasonable creditworthiness standards, would find material to
decisions concerning credit. Examples of an adverse material issue/change that would be
reviewed by WAPA include, but are not limited to, a bankruptcy filing, being placed on a credit
watch list, and a criminal indictment of a corporation or corporate officers.

WAPA’s CFO will initially review the issue/change to determine if a creditworthiness evaluation
is necessary. If so, WAPA will apply the criteria set forth in section 2.c to evaluate the impact of
the issue/change. If WAPA determines that, based on an adverse material change, a Customer’s
ability to make payments under a Federal power contract is in substantial doubt, it will determine
the Customer non-creditworthy and document the decision. A Customer deemed non-
creditworthy will be required to provide collateral in accordance with the Section 5 of these
procedures.

The Customer will provide WAPA a notice of adverse material changes in its financial
condition (and, as applicable, the financial condition of its guarantor) within ten (10)
calendar days from the time the Customer learns of an adverse material change. In addition,
WAPA may, through its own efforts, learn of occurrences or events that it may consider an
adverse material change.

In the case of a failure by a Customer to report an event or occurrence that results in a Customer
experiencing significant financial hardship or distress, but who is otherwise current on its
contractual payments, WAPA will consult with the Customer and consider the circumstances
surrounding the failure to report before making any decision on creditworthiness.

9/1/2017
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5. COLLATERAL SECURITY

a)

b)

<)

In the event WAPA determines a Customer is non-creditworthy in accordance with Section 2.d.,
WAPA will notify the Customer in writing of its determination as well as the basis for its
determination. The Customer must provide collateral within thirty (30) calendar days of receipt
of the initial written notice provided by WAPA under Section 2.d (or as otherwise agreed in
writing between the Customer and WAPA’s CFO).

The required amount of security will be based on the maximum total estimated service charge for
outstanding service provided by WAPA under its Federal power contract, but not yet paid by the
Customer, plus an advance of sixty (60) calendar days of estimated service under its Federal
power contract as collateral. WAPA shall have the right to liquidate or draw upon all or a portion
of the Customer's collateral provided in order to satisfy the Customer’s total net obligation to
WAPA. The Customer shall within five (5) business days, or as agreed in writing between
WAPA and the Customer, replace any liquidated or drawn-upon collateral. Upon the completion
of twelve consecutive months of timely payments under the FES contract, WAPA shall credit the
Customer the advanced collateral. If a Customer provides collateral consisting of advance
payments for service, WAPA will not collect nor credit interest on such collateral.

Acceptable collateral includes:

— Payment in advance for service; or

— Anunconditional and irrevocable standby letter of credit as security to meet the Customer's
responsibilities and obligations. If this form of collateral is used, it will comply with the

requirements as stated in the Uniform Customs and Practice for Documentary Credits; or

— An irrevocable and unconditional corporate guaranty from an entity that satisfies the
creditworthiness requirements.

6. SUSPENSION OF SERVICE

a)

b)

c)

If a Customer fails to provide collateral as set forth above, WAPA may suspend electric
service to the Customer no sooner than fifteen (15) business days after WAPA notifies the
Customer of the suspension of electric service. The suspension of service shall continue until
the Customer provides collateral.

Such a suspension of service will not relieve the Customer of liability for minimum
charges, if applicable, during the time service is so suspended.

The rights reserved to WAPA herein shall be in addition to all other remedies available to
WAPA, either by law or in equity, for the breach of any of the terms hereof.

7. NOTICE REQUIREMENTS

Any notice, demand, or request specifically required by these Creditworthiness Provisions to be in writing
shall be considered properly given when delivered in person or sent by postage prepaid registered or
certified mail, commercial delivery service, facsimile, electronic, prepaid telegram, or by other means
with prior agreement of the parties, to each party’s authorized representative at the principal offices of the
party. The designation of the person to be notified may be changed at any time by similar notice. Where
facsimile or electronic means are utilized for any communication covered by this Provision, the sending
party shall keep a contemporaneous record of such communications and shall verify receipt by the other

party.

9/1/2017
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ATTACHMENT 1

In accordance with Section 7, the Western Area Power Administration (WAPA) will notify the
Contractor of estimated changes in the contractor’s AHP due to SLCA Integrated Projects

hydroelectric generation capability and the estimated costs of purchases of Western Replacement
Power. Such authorization will be given to the Contractor in approximately the following form:

Contractor Name:
Season:

Available Hydro Power and Estimated Cost for Western Replacement Power

In accordance with Section 7.2.1 of the Contract, WAPA has reviewed the capacity it will have
available from the SLCA Integrated Projects for the upcoming season.

Table No. 1
; Monthly
Estimated Capacity WRP WRP CDP CDP
AHP Cost For Energy Energy
Month Up To Purchase Purchase

(kW) WRP CROD (kW) Purchase (KWh) Purchase

%) (kWh) (kW)

(kW)
Total

Advancement of Funds
(Notice if Required)

WAPA has determined that it does not have sufficient purchase power funds to purchase
Western Replacement Power and that an advance of funds is needed at this time. If the
Contractor determines that it wishes WAPA to purchase Western Replacement Power on its
behalf, please remit the required advance along with the authorization of the amount of Western
Replacement Power purchases requested. The required advance is calculated as follows:

Required Advance ($) = [Sum of Estimated Cost ($) from Table No. 1/ Sum of Estimated
Replacement Purchases (kWh) from Table No. 1] * [Western Replacement Power (kWh)
requested].

Where: Western Replacement Power requested (kWh) = The maximum sum of Western
Replacement Power for any two (2) months



ATTACHMENT 2

Milestones of Notices and Requests

SEASONAL WESTERN REPLACEMENT POWER

17-SLC-0839

Contract : ; 'Elaps-ed
Arti Notice/Request No Sooner Than No Later Than Duration | Time Since
icls Initial Notice
Seasonal AHP Analysis | Winter: Mar. 1 | Winter: May 30
- and Market Survey by 90 days -
WAPA Summer: Oct. 15 | Summer: Jan. 14
Notice to Contractors Winter: Jun. 1
7.2.1 (AHP Availability) - = =
by WAPA Summer: Jan. 15
B Individual Contractor Winter: Jun. 1 Winter: Jun. 30 30 days 1 month'
Analysis Summer: Jan. 16 | Summer: Jan.31 | 15 days | 0.5 month'
Contractor Written Winter: Jul. 1
7.2.2 Notice of Need and - 3 - -
Authority to Purchase Summer: Feb. 1
éVAPA Agﬁeggtss Winter: Jun. 1 Winter: Jul, 15 oy 0.5 month?
- ontractor Need by ays
Period Summer: Jan. 16 | Summer: Feb. 15 0.5 month?
Sc::a_spnal WRP Winter: Jul. 1 Winter: Oct. 1 3 months?
723 Acquisition by WAPA 90 days
(if required) Summer: Feb.1 | Summer: Apr. 1 2 months?
-~ “ng]e“tl” l\iotice to Winter: Sep. 1 2 months?
2 ontractors - -
(if required) Summer: Mar. 1 1 months?
“Revised Cost” Notice Winter: Oct. 1 3 months?
724 to Contractors - =
’ 2
(if required) Summer: Apr. 1 2 months

* February 1, or 15 calendar-days following the Notice to Contractor, whichever is later,

1 Measure from “Contractors (AHP Availability) by WAPA.” Example: Jan. 31 is 0.5 month from Jan. 15.
2 Measure from “Contractor Written Notice of Need and Authority to Purchase.” Example: Oct. 1is 4 months from

Jul. 1.
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Timeline of Notices and Requests

LONG TERM WESTERN REPLACEMENT POWER

17-SLC-0839

Contract
Article

Notice/Request

No Sooner Than

No Later Than

Duration

Elapsed
Time Since
Initial Notice

Multi-year AHP
Analysis

Jun. 1

Sep. 1

90 days

7.3.1

Notice of AHP
Availability
to Contractors

Sep. 1

7.3.2

Contractor Response
(Amount and Timing)
to WAPA

Sep. 1

Nov. 1

60 days

2 months?

133

RFP issued by WAPA

Dec. 1

3 months®

Analysis of Supplier
Proposals by WAPA;
Shot-listing

Dec. 1

Mar, 1

90 days

6 months?

7.3.4

Notice of Purchase
Terms & Conditions to
Contractors

Apr. 1

7 months?

7.3.5

Contractor Written
Authorization
(Commitment) to
Purchase to WAPA

May 1

8 months?

7.3.6

WAPA Negotiates
Long Term WRP
Contracts with
Potential
Suppliers

May 1

Sep. |

12 months?®

3 Measure from “Notice of AHP Availability to Contractors.” Example: Nov. 1 is 2 months from Sep. 1.



ATTACHMENT 4

Milestones of Notices and Requests

CUSTOMER DISPLACEMENT POWER

17-SLC-0839

——— Elapsed
CILYas Notice/Request No Sooner Than No Later Than Duration | Time Since
Article i :
Initial Notice
Seasonal AHP Winter: Mar. 1 Winter: May 30
= Analysis & Market 90 days -
Survey by WAPA Summer: Oct. 15 | Summer: Jan. 14
Notice to Contractors Winter: Jun. 1
7.2.1 (AHP Availability) - - -
by WAPA Summer: Jan. 15
! Individual Contractor Winter: Jun. 1 Winter: Jun.30 | 30 days 1 month*
Analysis Summer: Jan. 16 | Summer: Jan.31 | 15days | 0.5 month?
26.1 Contractor Written Winter: Mar. 1 Winter: Jul. 1
i Request for CDP Summer: Oct. 15 | Summer: Feb. 1*¥
WAPA Determines if Winter: Jul, 1 Winter: Aug, 1 s
CDP can be Accepted | Summer: Feb.1 | Summer: Mar. 1
WAPA Notifies Winter: Aug,. 1 1 month?
7.6.2 | Contractor of Ability to -
Accept CDP Summer: Mar, 1 1 month’
Multi-year AHP
- Analysis Jun. 1 Sep. 1 - -
Notice of AHP
734 Availability — Sep. 1 - -
to Contractors
Contractor Written 6
7.6.1 Request for CDP Sep. 1 Nov. 1 60 days | 2 months
WAPA Determines if 5
6:2 CDP can be Accepted L Myl o s
WAPA Notifies
7.6.2 | Contractor of Ability to May 1 - - 8 months®
Accept CDP

* February 1, or 15 calendar-days following the Notice to Contractor, whichever is later.

4 Measure from “Notice to Contractors (AHP Availability) by WAPA.” Example: Jun. 30 is 1 month from Jun. 1.
 Measure from “Contractor Written Request for CDP.” Example: Aug. 1is 1 month from Jul. 1.
® Measure from “Notice of AHP Availability to Contractors.” Example: Nov. 1is 2 months from Sep. 1.
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Depariment of Energy

Western Area Power Administration
P.O. Box 11606
Balt Lake City UT  84147-0808

0T 2 X
Ms, Leslie James
Executive Director
Colorado River Euergy Distribniors Association
4625 South Wendler Drive, Suite |11
Tempe, AZ §5282

Dear Ms. James:

Western Area Power Adimninistration (Western) and the Colorado River Energy Distributors
Association (CREDA) are parties 1o Letter Agreement No, 92-SLC-0208, September 24, 1992
(1992 Agreement), which alfirms a Statement of Principles regarding “review of financial and work
program datq refated to the SLCA/IP.”

Western and the CREDA Operations Committee want to work together 1o create operationa!
efficiencies and cost-saving micasures. Therefore, Western and CREDA have developed the
following procedures 1o Turther implement the provisions of the 1992 Apgreement, Consistent with
the provisions of the 1992 Agreement, the following process is implemented:

8 The CREDA Operations Conimiltee and Western agree to meet a minimurn of twe times
each year and at mutually agreed upon dates and locations.

11. Information to be provided by Westeérn for discussion st CREDA Operations Contmnitiee
mectings shall, to the extent possible. be made available 10 the CREDA Operations
Committee in advance of a scheduled meeting and shall include, but not be Hmited 1w, the
following:

A. Detatled monthly and seasonal information (dollars and MWH) on wholesale sales,
purchases, and Basin Fund balances for the most recent 3 months. The information
should include brenkout detail showing purchases for firming, Western Replacement
Power (WRP). and any other purchases,

3. Detailed monthly and seasonal information (dollars and MWH) on projected whulesale
sales, purchases, and Basin Fund balances for the upcoming 3 months. The information
should include breakout detail showing anticipated purchases for firming, WRP, and any
other purchases,

. Costs associated with enviromnental programs, including firming or replacement
purchases, as well as program costs and accounting treatnent (reimbursable v. non-
reimbursable).

D. Hydrologic torecusts reflecting most recent information uvailuble,

. Planned/scheduled outage information.
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F. Reports from the Aspinall Working Group and other processes relating to Colorado River
Storage Project (CRSP) facility planning and operations.

(1 The above procedures and process are coterminous with Letter Agreement No, 92-SLC-
0208.

Dated as of this 4" day of _ (Metpler , 2002,

Sincerely,

Bradley 8. Warren
CRSP Manager

Agreed:

S ——

Leslic James, Ex&dutive Director
Colorado River Encrgy Distributors Associalion

— R e |
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CREDA

COLORADO RIVER ENERGY DISTRIBUTORS ASSOCIATION

ARITONA
Adtaows Mamicigal Powed
{nen Assodiation
Arirona Power Avthanty
Arizony Power Peoling Asodaten
Listgation and Hearicl
Tistriets Axsadation RE:
Nevijo Trehed UGty Agthonivy
(ks Bew Mexios, Uh)
B2l Biver Peoject

September 29, 1992
H DUM
Cost Review Procedures for CRSP Rates

On September 24, 1992, rvepresentatives of the Salt Lake
City Ares Office of the Western Area Power Administration, the Upper
Colorado Replonal 0ffice of the Bureau of Reclamation and the
Colorado River Enorgy Distributors Association executed a letter
agreement implementing procedures for customeyr review of CRSP costs.

COLOTARG
ity of Cojorada Speings
Flaite Biver Power Anhqricy

TriSae Generston & Customers will be provided detailed cost information on a semi-

TrtEmaCupra annual basis and may challenge costs with which they disagree.

(koo Hetwasts, Wyomibripd Disputes will be settled by negotiation in the first instance but
can be resolved under the Administrative Dispute Resolutlon Aet of

HEvALLS 1990 which includes arbirravien. Western and Reclamation will use

Cabead Ker LLaminial their best cfforts to convert the procedures Iinte regulavions and

e will also cooperate with CREDA to implement alternative dispute

Rives e o Mo EHg resolution procedures for handling any unresolved GRSP rate issues
before FERC.

NI MEXICO

Farmingion Elecine ALty Syseni

The followling outline describes the agreement which is
Malps Blamric Ceneration &

set forvh in Western's Letver Agreement NHo. 92-5LC-0208 dated

Triewmission Chsperutivg September 24, 1992, a March, 1992 Statement of Principles and the
fri dapie) Joint Procedures. A copy of each document is attached.
Oty of Truth or Comdtquannm
TS COST REVIEW LETTER AGREEMENT AND JOINT PROCEDURES
Intermaunizin Consunier Fower
Asgeciapon {also Ardrea Nevaday 7 Overview
City of Prove
WIGTE B TEviny Rt A. Western, Reclamation #nd CREDA reaffirm cheir Harch,
Uish Massticipel. Ferwer Agtacy 1992 Statement of Principles in which they commit to
Lo share and discuss with Celorade River Storage Project
Wy {1

("CRSP") customers inforvwmation relating to the coscs ol
Salt Lake Cicty Area Integrated Projects (“SLC/IPY) and
to resolve disputes over such costs, ineluding using
arbitcation under the Administrative Dispute Resolution
&ct of 1990 (Pub. L. Ne. 101-532, 104 stat., 2736) {(the
“ADR Act") (Letter Apreement ql),

Wyaming Munle pal Power Agency

CLIFYORD BARKETT
Ezeculive Direcor

G Ulal Canler. Bulte 900
20) Souik: Mala §1

Sali Lake Cniy, Usah 84111
Phone $01-3509084

Fax 8O1-3505931
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Western and Reclamation will utilize certain agreed upon
procedures {the "Joint Procedures”) to implement the Statement
of Principles and to establish the manner in which the CRSP
customers will Le able to review cost information (referred to
45 "Work Program Infovmation”) for setting CREP power rates
{Letter Agreement €5).

Western and Reclamation will use their best efforts to
expeditiously fmplement the Joint Procedures in the form of
regulations (Letter Apgreement §2).

Work Program Information To Be Supplied To Customers

A,

B.

Definition: Specified cost information and back-up material
{(Section 2 (h) and (k)) for the most recent completed fiscal
year, the current fiscal year and the next five fiseal yoars,
broken down by program elemant (O&M, con&truction,
replacements, environmental studies, overheads, ete.) (Sectian
2 (g) and (j)), whetheyr reimbursable or non-reiwbursable,

Work Program Informatlon wilill be made available seml-annually
(Sectien 3 (a) and (b)),

Custowers, Western and the Reclamation will confar aboul Wark
Program Information and customers may review documentation and
records underlying Work Frogram Information (Section 3 (a)).

Customers may challenge costs and Western and the Reclamation
must respond in writing {Section 3 (c), (d) and (e)).

Use of Work Program Information In Power Repayment Studies

A,

Western will use the Work Program Informatien to prepare power
repayment studies for long term firm power rates (Section
4(a)).

Customers are bound by any resolution of a dispute thuat they
reach with Western under the Joint Procedures relatiog to
Western Work Program Information (Section 4(b)) but otherwise
may challenge rates at FERC., Customers wmay challenge
Reclamation Work Program Information later in court provided
they first avall themselves of the remedies under the Jeoint
Procadures (Section h4(e)).
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W,

Iv. Dispute HBeselution Prior to FERC Rate Filing

A.

Disputes juclude "dlsputies oy disagreements regarding the Work
Program Information, ineluding...how such information should be
utilized in the ratemaking process” (Section 5(a)).

Disputes must first be presented to the Administrator of
Western or the Commissioner of the Bureau of Reclamation, as
the case may be (Sectlon 5{(a)).

Disputes over Work Frogram Information will be rvesolved by
discussion amoup, the parcies (Section S5(a) and (b)) and
ultimately, if requested by the customer and agreed by the

govermment, through arbitration under the ADR Act (Sectjon 5(a)
and {c)).

v. Dispute Resolution After FERC Rate Filing.

Al

Customers preserve thelr rights to challenge Western and the
Reclamation in FERC and elsewhere within the terms of the Joint
Procedures (Sections 4 (b)), (c) and S(b)).

Customers and Western will cooperate to implement Western's
commitment in Section IV of the Statement of Principles to
pursue dispute regoluction techmiques authorized by the ADR Acrt,
including arbitration under the ADR Act if requested by a
customer, while & rate case i{s pending at FERC (letter
Agrecment 94). (The FERC has pending before it & rulemaking in
which it will implement the ADR Act., See "Administrative

Dispute Resolution Rotice of Inquiry,” FERC Docketr Ko. RM91-12-
000.)
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Department of Energy

Western Area Power Administration
P.O. Box 11606
Salt Lake City, UT 84147-0606

SEp 24 1082 ; Letter Agreement No. 92-SLC-0208

Mr. Roland Robison
Regional Director

Bureau of Reclamation
Upper Colorado Region
P.0. Box 11568

Salt Lake City, UT 84147

Dear Mr. Robison:

The Salt Lake City Area Office of Western Area Power Administration ("Western"),
the Upper Colorado Regional Office of the Bureau of Reclamation ("Reclamation"),
and the Colorado River Energy Distributors Association ("CREDA") recently
exchanged letters stating their concurrences with a Statement of Principles aimed
at working toward implementing procedures for customer review of financial and
work program data relating to power rates of the Salt Lake City Area Integrated
Projects (SLCA/IP). The purpose of this Tetter agreement is to implement the
Statement of Principles by adoption of Joint Procedures on an interim basis
pending development of regulations to generally apply the procedures envisioned
in the Statement of Principles. To this end, Western, Reclamation, and CREDA on
behalf of its members (collectively the "Parties") agree as follows:

1. The Parties hereby reaffirm the attached Statement of Principles to govern
customer review of financial and work program data relating to SLCA/IP;

2. Western and Reclamation shall use their best efforts to expeditiously
implement the attached Joint Procedures, as may be amended, for the review of
work program information by customers of the SLCA/IP in the form of
regulations adopted pursuant to the Administrative Procedures Act;

3. MWestern recognizes that the attached Joint Procedures do not yet contain a
provision to implement Western’s commitment in Section IV of the Statement of
Principles to utilize alternative dispute resolution procedures before the
Federal Energy Regulatory Commission ("FERC"), including arbitration if
requested by a customer, but Western will cooperate with CREDA to implement
this commitment once the FERC issues its anticipated rulemaking implementing
the Alternative Dispute Resolution Act of 1990;

4. Western, Reclamation, and CREDA recognize that the attached Joint Procedures
are being implemented on an initial basis and will cooperate with each other
to identify and resolve problems which arise under operation of the Joint
Procedures; and
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5. The Parties shall utilize from the date of this agreement the attached Joint
Procedures, as may be amended, on an interim basis until regulations
envisioned in paragraph 2 above are adopted.

Dated as of this 24th day of September » 1992 .

Western Area Power Administration

Agreed:

Brlonl P

Roland Robison
Regional Director
U.S. Bureau of Reclamation

Agreed:

Clifforfd”l. Barrett

Executive Director

Colorado River Energy
Distributors Association

cC:

Mr. Don Allen

Duncan and Allen

1575 Eye Street, NW
Washington, DC 20005-1175



10
11
12
13
14
15

16

! By

18
19

20

17-SLC-0839
Attachment 5

August 14, 1992

JOINT PROCEDURES FOR REVIEW OF
WORK PROGRAM INFORMATION BY CUSTOMERS OF THE
SALT LAKE CITY AREA INTEGRATED PROJECTS

Section 1 Preamble

(a) The Secretary of Energy, acting by and through the
Administrator of the Western Area Power Administration
(Western), pursuant to § 302 of the Department of Energy
Organization Act, 42 U.S.C. § 7152, and acts amendatory
thereof or supplementary thereto, and the Secretary of the
Interior, acting by and through the Commissioner of the Bureau
of Reclamation (Reclamation), pursuant to § 10 of the
Reclamation Act of 1902, 43 U.S.C. § 373, and acts amendatory
thereof or supplementary thereto, are authorized to adopt
procedures affecting the Colorado River Storage Project
(CRSP), the Collbran Project, the Prove River Project, the Rio
Grande Project, and the Colorado River Basin Salinity Control
activities., Western administratively defines the
consolidation of the CRSP, Collbran Project and Rio Grande
Project for power marketing and ratemaking purposes as the
Salt Lake City Area Integrated Projects (SLCAIP).

(b) In accordance with the authorities cited in
subsection (a), Western and Reclamation adopt these Joint

Procedures to afford power Customers of the SLCAIP an
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opportunity to review and comment on Western's and
Reclamation's Work Program Information.

(c) Nothing in these Joint Procedures shall be deemed to
diminish Western's or Reclamation's administrative

responsibilities and authorities.

Section 2 Definitions
The following terms, when used in these Joint
Procedures, shall have the following meanings.
(a) Completed Year shall mean the fiscal year
immediately preceding the Past Year.

(b) Current Year shall mean the fiscal year preceding

the Planning Year.

(c) Customer shall mean any entity with whom Western
contracts to sell long-term firm electric power and energy
from the-SLCAIP.

(d) Out Year shall mean any fiscal year following the

- Planning Year.

(e) Past Year shall mean the fiscal year immediately
preceding the Current Year.

(f) Planning Year shall mean the fiscal year which ends

in the calendar year two years after the current calendar year
and is the year of the Work Program Information being reviewed

by the Customers.
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(g) Reclamation Program Elements shall mean:

(1) Operation and maintenance:;

(2) Replacements (both capitalized and
expensed) ;

(3) Capital additions (both capitalized
and expensed) ;

(4) Extraordinary maintenance (both
capitalized and expensed):

(5) Environmental studies;

(6) Construction; and

(7) Overheads, to the extent such

information is separately available.

17-SLC-0839
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(h) Reclamation Preliminary Work Program Information

shall mean:

(1) Work Program Information for the Planning

Year.l/ This should include information pertaining to the

Completed Year,2/ Past Year,3/ the Current Year,4/ the

Planning Year and forecasts for the first, second and third

Out Years5/ immediately following the Planning Year.

QR B &K

Presently this would be FY 1994.
Presently this would be FY 1991,
Presently this would be FY 1992,
Presently this would be FY 1993.

Presentlyrthese would be FY 1995, 1996 and 1997.
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(2) Reclamation's narrative description of the
changes and reasons for changes between the Current Year and
the Planning Year.

(3) The documents and analyses for the Planning
Year relating to major O&M work and new construction work
which are used by Reclamation officials to evaluate or justify
such work, to calculate benefit/cost ratios or to compare
alternative means which would accomplish the same purpose.
"Major" or "new construction" work for purposes of this
subsection shall mean any work estimated to cost in excess of
$1,000,000 per individual project, or CRSP Initial Units in
the aggregate, or individual participating project of CRSP.
If such documents or analyses contain an estimate of cost or
other details which, if made available to prospective bidders
would compromise the integrity of Reclamation's public bidding
process, such detailed estimate of cost may be deleted from
the document.

(4) Reports or updates to reports of annual costs
(historical and forecast) and any changes in study plans for
environmental studies by contract or function.

(i) Reclamation Final Work Program Information shall
mean the documents and analyses available to Reclamation
officials to show changes to the most recently available
Reclamation Preliminary Work Program Information including,

but not limited to, updated versions of documents and analyses
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comprising the most recently available Reclamation Preliminary

Work Program Information.

(j) Western Program Elements shall mean:

(1)

(2)

For coperation and maintenance:

A.

BD

C.

D.

E.

G.

H.

I.

J'

Power Marketing (including
generation, load and purchases);
Operation and maintenance;
Extraordinary maintenance;
Moveable equipment;
Replacements;

Capital additions;

Environmental study costs;

Cash management and cash
requirements (including interest
and principal repayment) :
General Western Allocation:;
Administrative and general
expenses, to the extent such
information is available; and
Associated direct expenses, to
the extent such information is

available.

For construction:

A'

B.

Transmission lines;

Substations:



10
ke
12
13
14
15
16
17
18

19
20
21

22

means:

17-SLC-0839
Attachment 5

Other facilities;
Administrative and general
expenses, to the extent such
information is available; and
Associated direct expenses, to
the extent such information is

available.

(k) Western Preliminary Work Program Information shall

(1) Information derived from Western's:

A,

Program Schedule Activity
Reports or the equivalent for
the Planning Year§/ relating

to SLCAIP including information
pertaining to the Completed
Year7/ Past Year,8/ the

Current Year,9/ and

projections for the first,

R

Presently this
Presently this
Presently this

Presently this

would be FY 1994,
would be FY 1991.
would be FY 1992.

would be FY 1993.
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second and third Out
Yeafs:;g/ and
B. Facility Data Sheets prepared

for SLCAIP construction

activities in excess of

$1,000,000 that are planned or

under construction as of the

date when Western's Preliminary

Work Program Information becomes

available.

Such information shall be in sufficient detail for
Western officials to evaluate or justify the activities
envisioned to be undertaken, to calculate their benefit/cost
ratios or to compare them to alternative activities which
would accomplish the same purpose; Provided, however, the
information shall not be in such detail that it would
compromise the integrity of Western's public bidding process.
(2) The most current Salt Lake City Area

Construction and Rehabilitation Program Ten Year Plan and
equivalént documents for the Loveland and Phoenix areas to the

extent that they contain information pertaining to the SLCAIP.

10/ Presently these would be FY 1995, 1996 and 1997.
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(3) The most current monthly "Status of Programs"
document for CRSP Construction, CRSP 0&M, and Small Programs
(as available).

(4) The most current CRSP cash flow tracking
documents including, but not limited to, the document labeled
"CRSP Revenues and Expenses" which summarizes the data on a
monthly basis.

(1) Western Final Work Program Information shall.mean
the documents and analyses available to Western officials to
show changes to the most recently available Western
Preliminary Work Program Information including, but not
limited to, updated versions of documents and analyses
comprising the most recently available Western Preliminary
Work Program Information.

(m) Work Program Information shall mean the information

for the CRSP, Collbran Project, Rio Grande Project, Provo
River Project and any other projects or activities which is
utilized to plan and schedule project work and which is the
basis for formulation of rates for the sale of firm electric
power and energy from the SLCAIP. In the case of the Provo
River Project, generation is purchased by SLCAIP.

(n) Work Program Information Review Period shall mean
the 45 days immediately following the date upon which Western
or Reclamatibn supplies its respective Work Program

Information in accordance with these Joint Procedures.
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Section 3 Supply of Work Program Information

(a) Western shall make available to Reclamation and the
Customers upon request a report on or before March 1lst and on
or before July 15th of each year. The report supplied in
March shall contain Western Preliminary Program Information
categorized by Western Program Elements and the report
supplied in July shall contain Western Final Work Program
Information categorized by Western Program Elements.

(b) Reclamation shall make available to Western and the
Customers upon request a report on or before April 15th and on
or before October 20th of each year. The report supplied in
April shall contain Reclamation Preliminary Work Program
Information categorized by Reclamation Program Elements and
the report supplied in October shall contain Reclamation
Final Work Program Information categorized by Reclamation
Program elements.

(c¢) During any Work Program Information Review Period
following the receipt of Work Program Information, Western,
Reclamation and the Customers may confer with one another and,
upon request, shall meet for the purpose of reviewing and
understanding the Work Program Information supplied and how it
will be used to establish rates for the sale of electric power
and energy to the Customers. Upon 5 days prior written notice
during the Work Program Information Review Period to either

Western or Reclamation, a Customer shall have the right,
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subject to applicable Federal laws and regulations, to review
at Western or Reclamation offiges during regular business
hours relevant records, if any, as determined by Western or
Reclamation in accordance with these Joint Procedures, upon
which such Work Program Information is based. Western and
Reclamation reserve the right to reject duplicative or
unnecessarily burdensome requests. Customers shall have the
opportunity to present written views on the Work Program
Information supplied and how it should be used to establish
rates for the sale of electric power and energy to the
Customers to Western or Reclamation within 15 days of the
close of a Work Program Information Review Period on the Work
Program Information presented during such period. Western or
Reclamation, as the case may be, shall respond to the
Customers regarding the views they express within 30 days from
receipt of such views and shall make responses available to
all Customers who so request.

(d) Any dispute not resolved between Reclamation's
Regional Director or Western's Area Manager and a Customer
concerning Work Program Information provided by Western or
Reclamation shall be resolved in accordance with Section § of
these Joint Procedures.

(e) Communications and notices contemplated to be
delivered by a sending party in these Joint Procedures shall

be deemed received by the receiving party (a) on the date
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delivered via facsimile during the receiving party's normal
business hours, provided the receiving party orally confirms
receipt thereof to the sending party; or (b) on the date
actually received during the recipient's normal business
hours. The parties agree to use messenger or overnight

delivery service to deliver bulky or lengthy documents.

Section 4 Utilization or Challenge of Work

Program Information in Power

Repayment Studies

(a) Western shall prepare Power Repayment Studies in

accordance with Department of Energy Order RA 6120.2, the
principles of the March 26, 1980 Agreement between Western and
Reclamation and such other existing or future agreements
between Western and Reclamation which affect the long term
firm rate for SLCAIP power, as they may be amended. Western

shall utilize the Work Program Information made available to

its Customers by Western and Reclamation (including

-adjustments thereof which may result from reviews, from

internal corrections or the dispute resolution process
provided for in these Joint Procedures but excluding the costs
of future transmission system additions in a Planning Year or
out Year which are conceptual in nature), to prepare the power
repayment studies upon which it relies to promulgate any
interim or final rates proposed or adopted for SLCAIP firm

power or transmission services; Provided, however, that prior
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to the adoption of any rate change the Work Program
Information utilized to develop such rates shall have been
provided to the Customers; Provided fu:;her, that initiation
of a rate adjustment process or adoption of an interim rate or
seeking confirmation and approval of a final rate is not
contingent upon resolution of disputes hereunder.

(b) A Customer may not challenge a Western Power
Repayment Study, a rate promulgated by Western based on a
Power Repayment Study or Western's Work Program Information
underlying such rate or Power Repayment Study, in any
administrative or judicial forum to the extent such Customer
has sought and received or reasonably could have sought
resolution of such challenge under these Joint Procedures.

(c) A Customer may not challenge any Reclamation Work
Program Information or any other data or information furnished
by Reclamation or any conclusion arrived at or decision made
by Reclamation hereunder in any judicial forum, unless such
Customer has sought resolution by or from Reclamation as

provided under these Joint Procedures.

Section 5 Dispute Resolution

(a) Any disputes or disagreements regarding the Work
Program Information, including but not limited to how such
information should be utilized in the ratemaking process,

shall first be presented to the Administrator of Western with
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regard to Western Work Program Information or the Commissioner
of Reclamation with regard to Reclamation Work Program 7
Information within 15 days after receipt of Western's or
Reclamation's response to a Customer's views provided for in
Section 3. The Customer shall include in its presentation a
statement whether the Customer wishes to resolve the dispute
or disagreement through arbitration. The Administrator or the
Commissioner shall respond to the Customer's presentation
within 15 days after receipt of such presentation; Provided,
however, the Administrator or the Commissioner shall be deemed
to have decided the dispute or disagreement unfavorably to the
Customer and to have denied any request to submit the matter
to arbitration if the Administrator or Commissioner has not
acted upon within 15 days of receipt of the Customer's
presentation.

(b) In the event of a denial of a request for
arbitration, the decision of the Administrator or the
Commissioner shall be deemed their final action. Any remedy
shall lie with FERC and subsequently the appropriate Federal
court in the case of Western, or the appropriate Federal court
in the case of Reclamation; Provided, however, such final
action by the Administrator shall not impair arparty's right
to pursue its lawful remedies vis-a-vis Western before FERC.

(c) Arbitration shall take place in accordance with the

provisions of the Administrative Dispute Resolution Act, Act
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of November 15, 1990, Pub., L. No. 101-552, 104 Stat. 2736, as
it may be amended and in accordance with such rules or
regulations thereunder as may be promulgated by the Department
of Energy or the Department of the Interior. Upon
establishment of acceptable principles of conduct and
procedures and with the agreement of the affected parties,
mediation or other forms of alternative dispute resolution may
be used as a means of resolving any dispute between the
parties in lieu of arbitration.

(d) Should the legal authority provided in the
Administrative Dispute Resolution Act, supra, lapse, Western,
Reclamation, and the Customers agree to utilize their best
efforts to find another legally acceptable means of alternate
dispute resolution.

(e) Nothing in these Joint Procedures shall be deemed to
subject Reclamation to the jurisdiction of the Federal Energy

Regulatory Commission.
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STATEMENT OF PRINCIPLES
CUSTOMER REVIEW OF FINANCIAL AND WORK PROGRAM DATA

. The Western Area Power Administration's (Western) Salt Lake City Area
Integrated Projects (SLCAIP) customers desire, on a regular basis, to review financial and
work program data from both Western and the Upper Colorado Region of the Bureau of
Reclamation (Reclamation) that affect the electric power rate for the SLCAIP.

[L Western and Reclamation each are committed 10 providing such information to
the SLCAIP customers on & timely basis.

I, Several Federal laws and regulations control actions of Western and
Reclamation in providing financial and work program data, Western and Reclamation will
comply with the provisions of these laws and regulations in providing Snancial and work
progfam data 10 the SLCAIP customers.

IV. It is in the best business interests of Western, Reclamation, and the SLCAIP
power customers to resolve disputes over financial and work program data in a timely and
cost-efficient manner. To this end, Western, Reclamation, and the SLCAIP power
customers agree 1o utilize dispute resolution techniques in accordance with the
Administrative Dispute Resolution Act ("ADR Act™), Act of November 15, 1990, Pub. L.
No. iOI-SSZ, 104 Stat 2736, to resolve such disputes at the administrative level before
Western or Reclamation. In addition, Western and the SLCATP power customers agree 10
utilize ADR Act dispute resolution techniques before the Federal Energy Regulatory
Commission, including arbitration if requested by a customer, provided FERC approves the

use of such techniques. The dispute resolution process will be conducted in an open manner

with full records kept of the proceedings.



10
11
12
13
14

16
17
18
19
20

17-SLC-0839
Attachment 5

2

V. Neither Western nor Reclamation, as the case may be, are able to accept &
decision ansing out of a dispute resolution process that contravenes or infringes upon the
authority of the Executive Branch of the Federal government.

V1. Western, Reclamation, and the SLCAIP power customers recognize that these
principles provide a framework for furtber discussions, All agree to enter into such
discussions on a good faith basis to refine and define further actions ¢ach party would take
under these principles,

VII. Western and Reclamation believe that it is sound public policy to adopt these
principles, as may be refined and defined. Accordingly, Western and Reclamation will
initiate in a timely fashion an informal notice and comment rulemaking action under the
Administrative Procedures Act to adopt these principles.

VIII. Recognizing that an informal notice and comment rulemaking can be a time-
consuming process, Western and Reclamation agree 1o enter into a letter agreement with
the SLCAIP power customers to adopt these principles, as may be refined and defined, in
advance of the rulemaking referred to in principle VII. A draft version of the proposed rule
will be attached to the letter agreement, but the letter agreement will be subjact to the
provisions of the rulemaking as adopted on a final basis.

IX. These principles, as may be refined and defined, will not in any way diminish
Western's and Reclamation's rights and obligations to provide information to members of

the public or any regulatory or public bodies.



BEFORE THE
COLORADO RIVER COMMISSION OF NEVADA

In the Matter Of:
ORDER
ALLOCATION OF SALT LAKE CITY AREA
INTEGRATED PROJECTS (SLCAIP)
HYDROPOWER POST 2024

At the regular monthly meeting of the Colorado River Commission of Nevada
(“Commission”) held on February 12, 2019, a public hearing was held on the allocation of
Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

PRESENT: Chairwoman Puoy K. Premsrirut

Vice Chairwoman Kara J. Kelley
Commissioner James B. Gibson
Commissioner Marilyn Kirkpatrick
Commissioner John F. Marz
Commissioner Dan H. Stewart
Commissioner Cody T. Winterton
INTRODUCTION

The Commission represents and acts for the State of Nevada in the negotiation
and execution of contracts with Western Area Power Administration (WAPA) for the
purchase of hydropower from federal generation facilities. See NRS 538.161. WAPA
markets and transmits SLCAIP hydroelectric power pursuant to, inter alia, the
Reclamation Project Act of August 4, 1939 (53 Stat. 1187). These federal generation
facilities are operated by the United States Bureau of Reclamation (Reclamation). This
Order involves the Federal hydroelectric facilities known as the Collbran Project, Rio
Grande Project, and the Colorado River Storage Project. WAPA refers to the collection
of these Federal hydroelectric facilities as the Salt Lake City Area Integrated Projects

(SLCAIP).
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The Commission as part of its negotiations, execution and allocation of the
hydropower contracts looks to achieve “the greatest possible benefit to this state.” NRS
538.161 and 538.181. Here, the Commission received four applications for the Post 2024
SLCAIP hydropower from the City of Boulder City (BC), the City of Las Vegas (CLV),
Overton Power District No. 5 (OPD) and Valley Electric Association, Inc. (VEA). On
December 6, 2018, the CLV withdrew its application.

Following is a summary of the allocations the Commission herein orders to each

of the applicants:

Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kw kWh
City of Boulder City 5,637 10,075,242 7,279 13,347,215
Overton Power District No. 5 6,279 11,427,163 8,256 15,138,176
Valley Electric Association,

Inc. 9,035 16,442,095 11,879 21,781,728
Total: 20,851 37,944,500 27,414 50,267,119

FINDINGS OF FACT

1. On February 12, 2019 and September 11, 2018, public hearings were held in the
above-entitled matter in compliance with the provisions of the Nevada Open
Meeting Law, Chapter 538 of the Nevada Revised Statutes (NRS) and Chapter
538 of the Nevada Administrative Code (NAC).

2. The Commission represents and acts for the State of Nevada in the negotiation

and execution of contracts for the purchase of hydropower from federal generation
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facilities for the greatest possible benefit to this state pursuant to NRS 538.166,
NRS 538.181 and NAC Chapter 538.

3. The United States Bureau of Reclamation (Reclamation) owns and operates certain
Federal hydroelectric facilities known as the Collbran Project, Rio Grande Project,
and the Colorado River Storage Project.

4. The Western Area Power Administration (WAPA) markets the hydropower
generated at Reclamation’s facilities and refers to the hydroelectric facilities of the
Collbran Project, Rio Grande Project, and the Colorado River Storage Project
collectively as the Salt Lake City Area Integrated Projects (SLCAIP.)

5. The Commission has the authority to hold and administer Nevada's rights to
distribution of SLCAIP power and to represent and act for the state of Nevada in
contracting for such power pursuant to NRS 538.166, NRS 538.181 and NAC
Chapter 538.

6. The Commission has an existing contract with WAPA for SLCAIP hydroelectric
power which will expire on September 30, 2024. Under this contract, the
Commission is allocated:

a. Capacity

i. Winter Season 27,414 kW
ii. Summer Season 20,851 kW

b. Energy

i. Winter Season 50,267,119 kWh
ii. Summer Season 37,944,500 kWh

7. The Commission has three existing Renewal Contracts with Nevada contractors,

BC, OPD and VEA which will also expire on September 30, 2024.
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8. In 1993, the Nevada legislature passed an amendment to NRS 538.181 which
granted a right of contract renewal to the Commission's customers who had a
contract for the purchase of power from the Commission which was in effect on
July 1, 1993. In 2004, the Commission executed Renewal Contracts with BC, OPD
and VEA for delivery of SLCAIP power from October 1, 2004, through September
30, 2024, to satisfy the one — time right given in that statute.

9. Inthe November 29, 2016, Federal Register (81 FR 85946), WAPA announced its
Final 2025 Salt Lake City Area Integrated Projects Marketing Plan which extended
capacity and energy allocations to existing Contractors including the Commission
and provided for establishing a new federal Firm Electric Service contract based
upon the existing SLCAIP contract.

10.The post 2024 contract will be for deliveries of SLCAIP hydropower from
October 1, 2024 to September 30, 2057.

11. The Commission is executing a contract with WAPA for post 2024 SLCAIP power
for the same allocations of SLCAIP hydropower outlined in paragraph 6.

12. Concurrent with executing the Federal post 2024 contract, the Commission will enter
into contracts with Nevada entities for post 2024 SLCAIP hydropower.

13. To that end, Commission Staff (Staff) prepared a draft Notice and Invitation to Apply
for the allocation of SLCAIP Hydropower Post 2024 which included draft allocation
criteria as well as a draft Application.

14. Staff noted that pursuant to NRS 704.787, existing contractors that receive a
SLCAIP or a Boulder Canyon Project (BCP) — Schedule A or Schedule B allocation

from the Commission would be eligible for a SLCAIP allocation as well as the
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Southern Nevada Water Authority and its member agencies, provided that the
Southern Nevada Water Authority and/or its member agencies used the SLCAIP
allocation for its water and wastewater operations.

15. On or about April 25, 2018, the Commission issued a Notice of a Public Meeting
and Request for Comments on the draft Notice and Invitation to Apply, the draft
allocation criteria and the draft Application. The Public Meeting was to be held on
May 15, 2018 and written comments were due to the Commission by May 25,
2018.

16. The April 25, 2018 Notice included a copy of the draft documents and was sent to all
current customers of the Commission, all individuals on the Commission's
notification list and was placed on the Commission's website.

17. The Public Meeting was held on May 15, 2018. Staff gave a background presentation
on SLCAIP hydropower, reviewed the draft documents and answered questions
from the attendees.

18.0n or before the May 25, 2018 deadline for written comments, the Commission
received written comments from two of its customers, BC and OPD. Staff reviewed
and considered the comments offered by its customers and revised the draft
documents in response to some of the comments received.

19.0n June 12, 2018, the Commission reviewed, considered and approved the Notice
and Invitation to Apply for the allocation of Salt Lake City Area Integrated Projects
(SLCAIP) Hydropower Post 2024, the allocation criteria and the Application.

20. The criteria for the post 2024 SLCAIP allocation as approved by the Commission

was:
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The award of resources to the Applicant will achieve the greatest

possible benefit to the state including but not limited to:

a. Economic development, including but not limited to, job
creation, development in, and/or support of, economically
disadvantaged areas or rural communities.

b. Support of public entities (including but not limited to public
entities engaged in natural resource management or
reductions in expenses for a public entity.)

The award of resources to the Applicant will not place an undue
administrative burden on the CRCNV.

The Applicant must be an entity that the CRCNV has the ability to

serve under NRS 704.787.

If the Applicant is:

a. An electric utility, it must satisfy the requirements of NAC
538.410(5) which states that the electric utility must:

i. Have a load that:
1) Has a peak demand of at least 8 megawatts; and
2) Is located within Western's defined marketing area in
this State for the Boulder Canyon Project, Parker-Davis
Project or Southern Division of the Salt Lake City Area
Integrated Projects; and
ii. Be qualified to receive preference power under the
applicable provisions of federal law relating to preference
power; or

b. An entity that is a qualified Applicant under NRS 704.787(b),
the entity must certify that any power awarded will be used for
its water and wastewater operations.

The Applicant must have sufficient load to fully utilize the allocated

resource, in addition to existing hydropower resources contracted

for with the CRCNV.

An Applicant requesting an allocation of SLCAIP resource must

be able to accept a minimum SLCAIP schedule of 1 MW off-peak.

The Applicant must be willing to execute a Contract with the

CRCNYV in the Fall of 2018 for power deliveries beginning on

October 1, 2024.

The Applicant must demonstrate, by June 1, 2024, that it will have

all necessary transmission, scheduling and distribution

arrangements in place prior to delivery.

The Applicant must enter into a new contract, prior to June 1,

2024, with the CRCNV to take and pay for transmission service

from Pinnacle Peak on the SLCAIP Transmission system, to one

or more of the southern Nevada delivery points on the Parker-

Davis Transmission system which currently include Amargosa

Substation, Basic Substation, Boulder City Tap, Clark Tie, and

Mead Substation.
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10.  An Applicant utilizing continuous or backup transmission service
over the Parker-Davis Project Southern Nevada Facilities, or an
Applicant directly interconnected to the Parker-Davis Project
Southern Nevada Facilities, must have an existing contract with
the CRCNV or enter into a new contract with the CRCNV to take
and pay for service over those facilities prior to June 1, 2024 for
power deliveries beginning on October 1, 2024.

11. The Applicant must be able to make its own, independent
assessment of the need for the additional products offered under
the SLCAIP Contract including Western Replacement Power
(WRP) and Customer Displacement Power (CDP).

12. The Applicant must be creditworthy and in compliance with its
current Commission contracts and may be required to post
collateral in accordance with and subject to any exceptions,
conditions or exemptions in the CRCNV's statutes and
regulations.

21.0n June 14, 2018, the Commission issued the Notice and Invitation to Apply for
the allocation of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower
Post 2024, the allocation criteria and the Application. Completed applications were
due to the Commission by 5 PM PDT on July 16, 2018.

22.0n or before the deadline, the following four (4) entities submitted Applications:

City of Boulder City (BC);

City of Las Vegas (CLV);

Overton Power District No. 5 (OPD); and
Valley Electric Association, Inc. (VEA).

23. Staff evaluated each Application for completeness and creditworthiness, verified
electric load data, and determined if the Application met the general eligibility
criteria. In developing its recommendations regarding the proposed allocations,
Staff considered how an Applicant’s use of the SLCAIP Hydropower would fulfill

the Commission's Approved Criteria and provide the “greatest possible benefit to

this state”. Staff considered the statements provided by the Applicants in Section
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3 of the Application identifying the benefit to the state from the Applicant’s receipt
of the allocated resource.

24.In its application, City of Boulder City requested for the Summer Season 5,537
kW of capacity and 9,278,621 kWh of energy and for the Winter Season 7,279 kW
of capacity and 12,291,887 kWh of energy. Staff noted that BC had used energy
numbers from a previous contract and revised the request to match BC’s current
SLCAIP energy allocation, namely 10,075,242 kWh of Summer energy and
13,347,215 kWh of Winter energy.

25.BC stated in its response to Section 3 that:

Receipt of a Post-2024 SLCAIP allocation is important to maintaining the
stability of the Utility's operations which serves over 16,000 Nevadans, 580
local businesses and 61 federal, state and local government facilities.
Among the CRC's hydropower customers, the City is one of the more
effective users of these allocations to satisfy broad and significant public
benefits to Nevadans and government. The CRC can confidently award a
Post-2024 SLCAIP allocation to the City knowing from past performance that
great "actual" (instead of just "possible") benefit will accrue to Nevada.

The availability of the SLCAIP allocation satisfies 14.5 percent of the
resources the Utility deploys to provide electric service at reasonable rates
with an emphasis on a renewable resource reliance. The Ultility's ability to
count on lower-cost clean hydropower for about 60 percent of the energy it
sells, allows the City to support very meaningful low-income energy
assistance ("LIEA") programs. The City has done so for over 40 years and
in 2017 provided 65 percent of the non-profit electric utility LIEA in the entire
state. Likewise, the lower-cost hydropower provided through allocations like
that made by the SLCAIP buoy the Utilities very dynamic energy efficiency
rebate programs that have been available for over 27 years.

The stable portfolio of lower cost hydropower used by the Utility also allows
the City to entertain conservation and renewable energy initiatives through
a net metering program, tiered rates and time of use metering. These
initiatives permit the Utility to focus on encouraging wiser use of energy
instead of allowing policies that generate higher demand to generate
revenues. That these policy choices are working is shown by the fact that in
the last five years while summer peak demand has increased by 0.8 percent
annually, total energy consumption has decreased by 1.2 percent.
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The loss of 14.5 percent of the lower-cost hydropower resources used to
satisfy the Utility's needs, would force the City to increase market purchases
to meet supply-side requirements. Even with the availability of lower-cost
SLCAIP allocations, the Utility has raised rates by 21 percent in the last two
years. A loss of the SLCAIP allocation in 2024 would conservatively translate
to another rate increase of 2.7 percent alone just to replace this hydropower
resource with market power. This rate increase would be additive to a 5
percent rate increase set for July 2019 and a 2.5 percent rate increase
established for each July thereafter.

The City is focused on responsible growth and economic development
plans. The core elements of this plan position the City as the Southern
gateway to the region, with an emphasis on the transportation infrastructure
benefits of the Interstate 1-11 corridor, the availability of significant real
estate in the City's ownership for public-private partnerships, reliance on
municipally-delivered renewable electricity at stable prices and a local
economy independent of the casino-resort industry. Despite these efforts,
the Utility's residential and commercial growth prospects are not expected to
dramatically change, and accordingly new service connections is not the
answer to the impact of a loss of the SLCAIP allocation. Moreover, a nearly
15 percent reduction in lower-cost SLCAIP resources will further complicate
the City's efforts at economic development and diversification by making the
cost of electricity more expensive to businesses or governments that might
locate or expand in the municipality. Disrupting the Utility's hydropower
allocations could have a material adverse impact on the City to the detriment
of efforts to grow this region of the State of Nevada.

26. In its application, City of Las Vegas requested for the Summer Season 1,000
kW of capacity and 4,380,000 kWh of energy and for the Winter Season 2,000 kW
of capacity and 8,760,000 kWh of energy. Staff noted that CLV has not previously
had a SLCAIP allocation and further noted that CLV was requesting an amount of
energy that would equate to a 100% capacity factor' which is not consistent with
either the Commission’s Federal SLCAIP allocation or the allocations of the

Commission’s other customers. Using CLV load data, staff calculated an

! The capacity factor is defined as the ratio of the total actual energy supplied over a definite period, to the
energy that would be produced if the plant (generating unit) was operating continuously at the maximum
output.
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appropriate level of capacity within CLV loads and resources, as well as what could

be scheduled and delivered with minimum administrative burden. Thereafter, Staff

revised the request to the appropriate capacity factor (41- 42%), whereby the

capacity requested was modified and the energy requested was decreased,

namely for the Summer season 1,500 kW of capacity and 2,729,689 kWh of energy

and for the Winter Season 1,972 kW of capacity and 3,616,166 kVWh of energy.
27.CLV stated in its response to Section 3 that:

Since 2009, the City of Las Vegas' renewable energy program has met the
goal of providing the greatest possible benefit to the state through economic
development through direct job creation, environmental protection through
the use of clean power, and reductions in wastewater treatment expenses
for the City of Las Vegas. For a municipal government, the City has
consistently led the region in renewable energy production and greenhouse
gas mitigation through solar energy production. In December 2016, the City
announced that through a Renewable Energy Agreement with NV Energy, it
receives 100 percent of the energy it needs from renewable sources for its
retail load, most coming from Boulder Solar, a solar facility near Boulder City,
Nevada, in addition to the City's solar installations at forty city buildings and
facilities, parks, fire stations and community centers and a three megawatt
solar plant at the city's Water Pollution Control Facility provides power for
wastewater treatment. In addition, the City receives Hoover Schedule A and
D hydropower allocations through the Commission and WAPA.,

Together, this renewable energy generated and received contributes toward
City Council's net-zero energy goals enumerated in the 2017 Resolution on
Community Resilience, Net-Zero Energy and Sustainability (R-32-2017).
The power reduces energy consumed from non-renewable source,
emissions, and annual utility expenses by $5 million, and the City similarly
believes SLCAIP hydropower will further reinforce and support the City's
strategy at its wastewater treatment facilities while meeting the State and
Commission's goal to provide the maximum benefit possible to the state's
southern region. In order to optimize facility performance and operation, this
hydropower will contribute to a long-term reduction of annual electric
expenses by while increasing the share of cheaper green power used for
these facilities.

The City of Las Vegas respectfully requests the Commission's consideration

of this application in an effort to build a resilient, sustainable, and diverse
community and economy for Southern Nevadans.
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28.In its application, Overton Power District No. 5 requested for the Summer Season
6,593 kW of capacity and 14,563,065 kWh of energy and for the Winter Season
8,669 kW of capacity and 19,292,475 kWh of energy. Staff noted that OPD has a
current SLCAIP contract and that the requested amounts were an increase o
OPD'’s current allocation.

29. OPD stated in its response to Section 3 that:

Overton Power District No. 5 was formed by the State of Nevada in 1935 as
a non-profit quasi-municipal special improvement district. The District's
service territory is approximately 2,000 sq. miles and encompasses the
northeast quadrant of Clark County Nevada which includes the City of
Mesquite, and the unincorporated towns of Bunkerville, Logandale, Moapa,
and Overton. The District also serves the Moapa Band of Paiutes, Valley of
Fire State Park, and the northeast portion of Lake Mead Recreational Area.
The District has procured hydro power contracts through the Colorado River
Commission for more than 80 years. These contracts help provide energy
to a variety of rural Nevadans including resorts, mining, residential,
manufacturing, agricultural, water districts, school districts, State and
Federal agencies, and other retail customers. The District provides service
to many retired and fixed income customers who rely on affordable power.
The current SLCAIP allotment allows us the opportunity to blend the low cost
of hydro with our other resources to keep our rates under the state average
per kilowatt hour cost. Any reduction in our current SLCAIP allotment could
be detrimental to Nevada's rural residents, businesses, and recreational
visitors.

30.In its application, Valley Electric Association, Inc. requested that all of the
Commission’s SLCAIP capacity and energy be allocated to it. Staff noted that VEA
has a current SLCAIP contract and that the requested amounts would be a
substantial increase to VEA's current allocation.
31.VEA stated in its response to Section 3 that:
The allocation of the requested resources to Valley Electric Association, Inc.

(VEA) will achieve the greatest possible benefit to the state for the following
reasons:
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» This economical, reliable renewable power resource, if granted to
Valley Electric Association, would take the place of less affordable and
environmentally friendly resources and goes further in serving
consumers in need than anywhere else in Nevada. In fact, it would be
difficult to imagine a better source for the allocation of resources than
VEA.

* More than 90 percent of the consumers of VEA power reside in Nye
County, which is among the more economically depressed counties in
the state.

« According to recent census data, the median income for a household
in Nye County is $41,000 and the median family income is $50,000. By
comparison, the median household income statewide is $55,750, and
the median family income is approximately $64,500.

* Only two of Nevada's 17 counties rank below Nye, and one of them
(Esmeralda) also is in the VEA service territory.

* Nye County fares a little better nationally, but not much. In the United
States, the median household income is about $52,000, and family
income is $63,000.

» As a result, energy expenses take up a far greater percentage of
household Income of residents of Nye County than households
elsewhere in the state.

» Affordable hydropower has contributed to more than a 20% increase in
VEA's load since 2010 and it will help drive a projected annual average
load growth of 11 percent through 2034.

* The allocated hydropower resources will help VEA to continue to
directly contribute to the economy of Nye County, which it has been
doing by increasing employment by more than 100% since the depths of
the last recession.

« The additional hydropower will help VEA continue to invest in the
technological infrastructure needed for the 21st century such as bringing
high speed fiber optic internet communication services to rural Nevada
homes, schools and businesses.

= It will also help VEA continue to make investments in Nevada's future
such as electricity storage, electric vehicle charging stations and
community solar generation.

« It will help VEA continue its Lighthouse Assistance Program, providing
up to $200 tor low income senior members in having difficulty paying
their electric bill.

* This resource also helps make the renewable energy we take from the
Community Solar Project (15 MW photovoltaic generator located in
Pahrump, NV) viable by shaping and firming it.

 Finally, it will also help VEA continue a decade-long tradition of
awarding hard - working students with currently in excess of $10,000 in
academic, vocational / technical, and continuing education scholarships
to assist members and their families as well as help continue VEA's

Page 12 of 16



successful energy saving solar water heater & irrigation efficiency pump
testing programs.

VEA Is always searching for additional renewable power resources at
affordable rates, not because it serves the Interests of investors but because
it directly benefits our members, who are also our owners. If allocated lo
VEA, these resources will provide the greatest possible benefit to Nevada
by keeping more money, jobs and investments for the future in the state
economy.,

The loss of our existing reliable, affordable and renewable SLCAIP
hydropower allocation would impact VEA's ability to provide the
aforementioned benefits (see above), to the detriment of the state. If these
resources are not allocated to VEA, it will diminish our ability to maintain rate
stability and keep more money, jobs and investments for the future in the
state economy. More explicitly:

« |t will diminish our ability to provide reliable, affordable and

environmentally friendly electricity to consumers in need in one of the

most economically depressed areas of Nevada.

* It will diminish our abilty to make further investment, in the

technological infrastructure needed for the 21st century such as bringing

high speed fiber optic internet communication services to rural Nevada

homes. schools and businesses.

* [t will diminish our ability to make further investments in Nevada's future

such as electricity storage, electric vehicle charging stations and

community solar generation.

* It will diminish our ability to maintain or increase our current

employment levels.

« It will diminish our ability to provide assistance lo low income members

experiencing difficulty paying their electric bill as well as diminish our

ability to provide energy efficiency programs.

32. Staff performed analyses and reviewed various scenarios to look for a reasonable
allocation that provided the best possible benefit for the state.

33. Staff looked at the total hydropower allocations of all applicants, including
hydropower from the Boulder Canyon Project and the Parker-Davis Project.

34. Staff noted that an allocation to the CLV would require a reduction of approximately

7.2% (.0719) in the current SLCAIP allocations held by BC, OPD and VEA.
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35. Staff further noted that a small allocation to the CLV would expand the benefits of
SLCAIP hydropower to CLV and would help further its renewable energy goals.
36.0n July 24, 2018, Staff provided a draft copy of a proposed SLCAIP Allocation Order
to all applicants and requested written comment on the draft by August 14, 2018.
37.The July 24, 2018 proposed Order contained an allotment of SLCAIP hydropower to
CLV and small reductions to the current allocations held by BC, OPD and VEA.

38. The Commission received one written comment on the Draft Order from VEA who
supported the proposed allocation.

39. The Commission conducted a public hearing on September 11, 2018 at which Staff
provided testimony.

40. The Commission did not reach a decision on the allocation at the September 11,
2018 public hearing.

41.0n December 6, 2018, the CLV delivered Notice to the Commission that it was
withdrawing its previously submitted application and would not be seeking an
allocation of SLCAIP hydropower.

42. Staff noted that with the withdrawal of the CLV, the three current SLCAIP allottees
were the only remaining applicants.

43.The Commission conducted a second public hearing on February 12, 2019 at which
Staff, BC and OPD provided testimony.

44. The Commission found the oral testimony and the written statements contained in
each Application compelling.

45, The Commission further determined that BC, OPD and VEA should each receive an

allocation of the SLCAIP hydropower.
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46. The Commission further found that it was in the best interest of the state to maintain
BC's, OPD's and VEA's respective current SLCAIP allocations for the post-2024

period.

CONCLUSIONS OF LAW

1. The Commission has the authority through NRS and NAC Chapters 538 to allocate
hydropower resources.
2. An allocation of the SLCAIP hydropower resources to the three remaining

applicants provides the greatest possible benefit to the state.

CAUSE APPEARING THEREFORE:
IT IS HEREBY ORDERED that:
1. The Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

is hereby allocated as follows:

Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kW kWh
City of Boulder City 5,637 10,075,242 7,279 13,347,215
Overton Power District No. 5 6,279 11,427,163 8,256 15,138,176
Valley Electric Association,

Inc. 9,035 16,442,095 11,879 21,781,728
Total: 20,851 37,944,500 27,414 50,267,119
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2. Upon execution of this Order, Staff will cause to be published the notice
required by NRS 538.181(4) and NAC 538.455(10).

3. Applicants who have received an allocation of SLCAIP hydropower must
execute contracts within sixty (60) days of the date of the formal offer from the
Executive Director of the allocated resource. Formal offers are sent following

the publication required in paragraph 2, supra.
3
Dated this / day of February 2019.

BY THE COMMISSION:

?YW

PUQY K. PREMSRIRUT
CHAIRWOMAN
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